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The HONTHLY BULLETIN is edited by the YBUREAU
Di DOCUsiENTATION® of the Department ol Bconomics and Political
Sciences, nurora Unirersity {Shanghai ;.

Part of the vork of the “"BUREaU D& DOCUGENTATION
is th: systematies filing of all articles in the chief Chinesc
periodieals (monthiy, weekly and daily) which deal with the econo-
uie «nd financial life of the Far Bast. References on any subject
can be found imnodiately by means of a detaiied card index,

The aim of the BULLETIN, which appears on the
20th., of eagch month, is to put at the disposal of foreigners the
economic and finaneial peints of view expressed in articles in
the Chinese reviews, A certain number of thess articles are
carefully ohusen and reyroduced each month in £nglish, either in
full translation or in the form of digests,.

Bach article translated or summarized is pub-
lished separately under the heading “DOCULJENT Ne,..." B0 as to
enable each reader to classify the. according to his personal
system, n classified index will appear at the end of each yeur.

where .several articles on the same subject are
wrltten from widely dlvergent points of view the BULLETIN sum-
marizes these pointa of view under the name "STUDY, No...."

shen it seems advisable the BULLETIN adés to these
Documents and Studies the translation of relevant laws or adminise
trative acts, which fora “Annexes" to the Documents or Studies,

The BULLETIN is being published to meet a def-
inite need and any suggestions as to the best way of meeting
that neev will be welconed,

Though the Belection, translation anc suumarizing
of the articles and other texts is done under the authority of
the Dean's Offiee of the Department of Economics and Political
R . Seiences, the authors, whose names appear on each Document,
{ Study and annex, are alone respanaible for the statements of fact
or opinion expressed in them,

AS regards the REPRODUCTION ef translations and
digests published in the Bulletin:

1, The Bureau of Documentation reserves to itself the right of
permission for the reproduction of its Documents, Studies wnd
annexes, either 1n whole or in part, in journals or reviews
published in the Far East.

.8, There is no restriction on the reproauction of articles from
the Bulletin in ether countries, but any editor muking use of
this privilege is requested to send to the Bureau of Documents
ation a copy of the review or journal containing the reproductien.

3. Every reproduction ghould be prececed or followed by the
acknowledgment: “"From the MONTHLY BULLETLN published by the
Bureau ‘of Doz2umentstion (Chlnese Lconomlcs) of aurora Univer- .
gity, Shanghai',
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Bulletin
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Nung Yeh T'uli Kuang T'ung :aiwu,
Yin Heng T'ung Hsin)

Tzu Pen Shih Ch'ang)

Chung Yang Yin Hang Yueh Fao;
Chekiang Ching Chi )

Hua Hsueh ‘Shih Chieh)

Chung Nung Yueh £'an)

Ts'ai Cheng P'ing Lun;

dien Fen Xung Yeh)

Chin Ch'u J'ou dou Yih Yue™
K'.n)

Kung K'wang Yueh K'anj
Kung Yeh Yueh K'un)
Shih Yeh Chin Jung)
Chen Tan Fa Lu Ching Chi Ts..
Chihj}

gLih Hsin Yueh (‘an)

5

Hai Chien;

Hsien Tai Ching Chi)
Ch'ien Yeh Yueh Pao)
Chung Lu: Chien She)
Tung Ffang Tsa Chih)
Ta Chung Nung Yeh)
Xung Ch'eng Chieh,
(ne Hsueh Hua Pwzo)
(Nung Ts'un Yueh £'an)
(L£e Hsueh Ta Chung;

A& Hsueh Shih Chieh&
Taiwan Kung Ch'eng Chish;
Pang Chih Chien Shej
(Fang Chih Yen)

iVIEU:
Kung Shang T'ien Ti)
Kung Yih fung Shang T'ung isin}

(Hsin Chung Hwaj

WEBSLY RsVIES

The Bankers' Jeekly

The Central Bank eekly
Ecornonriyy Inspestor

The Econoniic Review

The Econonics Jeekly

The Observer

The deekly Review of Laws\

Yin- Hang Chou Pap)
Chin Yung Chou Pao)
Ching Chi Xuan Ch'a)
Ching Chi P'ing Lunj -
Ching Chi Chou Pa:)
Kuan Ch'a)

Fa Ling Cnhou {'an;

LalLY PaPERS
Chin Yung Jih Pao - Chung Yang Jih Pas - Shang Pao - Shen Pao -
8in «Wen Pao - Ta Kung 2Fad
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BUREnU DE DOCULENTATION
(Economie Chinoise)

280 Chungking Nan Lu (Dubail)

Tel385761-
Tople: Main Trends of China's Document No, 105
Foreign Trade after
the War, Nature: Digeet
Author: éhans Chun-te . ’ Numr.or of pages:?
Periodicals Buginess World Remarkes Original ti-
(Kung Shang T'ien T1) tle igs "New Trends
of Chinal!s Poreign
Date of Issue: Sept. Sth, 1948, . Trade*,-
b '

MAIN TREADS OF CHINA'S
FOREIGN TRADE AFTER THE WaR

Oivil warfare together with the unreasonable
foreign exchange rate snd import control policies of the Govern-
ment have been the principal factors responsible for the great
deoline in China's foreign trade since the war, The former hag
affected the volume of available farm products, which used to
represent abaout 3/4 of the total value of our exports; whereas the
latter has more directly hindered the normal exchange of goods,

I, -~ Changes in Porelgn Trade
Caused by the Civil War,

. Civil strife, converting many producing regions
into battlefields and causing disruption in communications, has
brought about far rthing effects on China's foreign trade.

Despite the fact that a few exporta in 1947 could
still maintainy or evean surpass, their prewar level, a general
depression was seen in the export trade, The quantity of egg pro-
ducts, leather and cereals exported in 1947 had decreased By saveral
times as compared with prewar years. Tobacco, cotton and coal whick
used to be exported on:a large scale before the war, became the
sountry's mein import items in 1947, though meagre amounts continued
to be shipped asbroad in that year (See Table I below).

: ] ¥hera production was not affected by the civil war,

. &8 up to 1947 in the recovered North-East, and in the Teiwan island
ever singe its emencipation from Japaneses domination, exports which
wers nsgligible in Chinese trade in prewar tims beceme major items
in 1947, Thus the export of soya beans from China was 60, 000 quin~
tale 3n 1936 and 10 times 883 much in 1947, similarly sugar rose from
200 quintals to 86,000 quintals. Since the North-East has fallen
into the Communists' hands, however, the export of soya beans has
sgain 4diminished, :
e

MONTHLY BULLETIN NO.XXI - Qotober 1948 - Document 105 = Page 1 -
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Table I. Comparison between
Chinese Exports in 1936 & in 1947,

Item 1936 1947

Pigs . 319,000 477,000
Brigtles 62,648 quintals . 44,352 quintals
Dried Egg Albumen & Yolk 91,457 . v 534 v
Frozen Eggs 404,028 " 35,164 "
Fresh Eggs 380,021,000 139,867,000

Pig's Intestines 29,970 quintals 8,472 quintals
Dry and Wet, Salted &

Unsalted Cow Hides 103,866 " 671 n
Untanned Goat Skins 8,105,000 sheets 1,463,000 sheets
Tanned and Untanned

Lamb 8kins 1,994,060 " 608,000 u
Groundnut 01l 311,084 quintals 22,788 quintals
Shelled Groundnuts v 446, 416 " 103,170 °
Black Tea 96,030 u v 653,479 "
Green Tea 156,931 " 93,198 "
Sugar 269 " 85,660 "
Soya Beans 61,591 n 604,158 0
Wood 0il 863,383 " 805,373 n
Tobacco 172,007 " 5,239 "
Coal 1,324,544 m, tons 16,154 m, tons
Raw Cotton v 368,426 quintals 4 quintals
Ramie . 197,427 " 1,557 "
White Raw Silk

(Steam Filature) 27,908 " 3,909 "
Cotton Yarn 86,807 n 34,842 u
Shirtings & Sheetings 44,108 . 57,416 v
Silk Piece Goods 4,272 W 910 "
Wolfram 70,499 " 61,086 "
Regulus aAntimony 131,675 .o 86,249 u
Tin Ingots 112,604 " 41,150 "

- The oivil war has also greatly affected China's
imports. As already atated China has now to depend more and more
on foreign countrieas for many of her former mein agricultural
producte, The comparative size of the import of gasoline, diesel
0il and banknote paper has also increased, Whereas in 1947 the

\ aggregate import value of raw cotton, tobacco, rice, wheat, wool,

. gasoline, diesel o0il and banknote paper represented only a little

f_ more than 1/2 of the total value of Chinese imports, they made up
over 1/3 in the months Januery-april 1948. :

Table II, Percentages of Main Items
- in the Total Imports for
1947 and Jan,-April 1948,

Item % of Total Imports

1947 Jan,-April '194s
Raw Cotton 0.9 9.2
Tobacco 0.5 2.7
Rice, Wheat and Wheat Flour 0.7 6.0
Wool . 1.1 2.1
Gasoline 0.54 5.9
Diesel 0il 0.46 6.9
Drawing & Bank-note Paper 0.02 1.9
TOTALs 4.22 34,7

MONTHLY BULLETIN NO,XXI - October 1948 - Document 105 -~ Page 2
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There 1s another aspect of the trade problem which
deserves our attention, The foreign trade of North China having
been gtifled by the battles raging there, the trade centre is moving
towards the South, Thus the percentages in China's imports and
exports representing the northern ports of Ch'inhuangtao and Tien-
tsln are steadily shrinking; while those related to the southern
ports have been increesings in Shanghai, Xaohsiung and Kowloon for
exports and in Amoy, Keelung and Swatow for imports (See Tables
III & IV belowl. There was, however, an exceptional drop in the
official export figures for Canton in 1948 as compared with the
previous year, but this fact can be explained by the smuggling
activities between Canton and Hongkong,

Table IIl. Percentages of China's Exports
Representing Various Ports for
the Periods Jan,-May 1947 and
Jan,-¥ay 1948,

Port Jan,~May 1947 Jan,-May 1948
Ch'inhuangtao 5,88 0.20
.. Tientsin 10.44 7,60
{ Teingtao 1.37 1.26
Shanghal 47.93 62.26
Foochow 0.22 0.20
Amoy 0,73 0.21
Keelung 2,17 0.97
Kaochaiung 1.68 6.27
Swa.tow 2. 16 1 . 99
Canton 13.72 7.68
Kowloon 6.22 9.66

Table IV, Percentages of China's Imports
Representing Various Ports for
the Periods Jan, ~May 1947 and
Jan.-May 1948,

Bort Jan,-May ;957 Jan, -Mgy 1948

X . Ch'inhuangtao 1,59 0.78

{ Tientsin 6.13 2,48
Teingtao 1.39 1.30
Shanghai 79.38 79.18
Foochow 0.07 0,10
Amoy 0.38 1.86
Keelung 0.24 2,80
Swatow 0.95 1.12
Canton 4,60 3.52
Kowloon 4,05 3,57

MONTHLY BULLETIN NO.XXI - October 1948 - Document 105 - Page 3
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II, - Foreign Trado Sacrificed to Finance.

It may be said that in the economic conditions of
the past few years, the Government's foreign exchange and foreign
trade polioies have been motivated almost exclusively by consider-
ations of national finance. The Ceitral Bank fixed the foreign
exchange rate at an extremely low level, with the purpose of arti-
ficially raising the external value of the Chinese dollar,.while
the activities of the Central Trust in monopolising the exports,
and the strict control exercised by the Import-Export Board have
been simed at securing foreign exchange for Government needs end at
curtailing its expenditure whatever may be the consegquences for the
normal chameis of trading activities.

There is no coubt that the unreasonably ow ex-
change rate has had an adverse effect on China's export taade.
The exports drogped from a monthly average of US$19,200,000 in
1947 to one of US$16,500,000 duaring January-Mey 1946, Thougn
Telative improvement was witnesse® in March-lay 1948, tais was
mainly due to seasonal movements as exports of agrici.tural products
usually increase in spring and summer, Another reas:. for this
slight improvement was that the Government undertoo: huge amounts
of exports at conditions which, though uneconomical in the classic
sense, could offset the hindrances imposed by the unfavourable
exchange rate. .

Conversely, exports improved whenever the excharge,
rate was readjusted to higher levels. The experience of June 1948
ie a good instance of this matfer: as a result of the introduction
of the new "foreign exchange certificate system" which actually
raised the exchange rate, the export value increased to nearly
U8$20,000,000 in that month, But it dropped again in July to
US$18,000,000 owing to the new and growing gap between official
and black market rates,

. A8 hag begn mentioned before, the Chinese Govern=
ment hes continually cut down the import quota with the purpose of
saving foreign exchange. Iri? Feb, 1947 to July 1948, the average
quarterly reduction was 20%.

Table V. Import Quotas for the First Six
Quarters (Jan.1947 - July 1948),

. arter Quota Reduction
{ 1st Qm_r'fuar & (Peb.-april 1947) US$99,700, 000 0
- 2nd u Mey-July 1947 72,600,000 275
3rd " AUg, -0Ct.1947 67,900, 000 6,55
&tn, o ov.1947-Apr, 1948 ) 53,400, 000 21%
gthe) | :7ulP¥15383) each averaging 36 700,000 30%

L I A S I

EDITOR'S NOTE: 1) Tne import quotas for the 7th and 8th quarters
acttally approved by the Executive Yuan on Sept,
15th 1948, totalled US$42,141,000, showing & re-
duction of neanly 43% as compared with the aggre-
gate appropriation for the previous 2 quarters.

JOTE: 2) It may be pointed out that gasoline, diesel o0il and tobacco
were listed under items of U.S5. Aid in the import quota for
the fifth quarter (Feb,-Apr.1948), Since they constitutad
44.7% of the fifth quarterly gquota, the actual amount of
permitted imports was only US$P0, 300,000, or approximately
US$6,800,000 per month.

P oy W 0 g, 0 VR S P R e O D L B e P e e R RS P A v Pl B e L TTL T pre 1)
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Before September 1947, imports wére comparatively
free from control and were undertaken in large quantities: their
value averaged US$45,000,000 monthiy during the first eight months
of 1947, and was US$59,000,000 in July and US353,000,000 in August.
The figures descended sharply, however, after the enforcement of
the import quota system, They went down to US$34,000,000 ir Sept-
ember and US$22,000,000 in December, the monthly average for the
period September-December being US$29,000,000. The situation was
at its worst in Pebruary 1948 when only US314,000,000 worth of
inecoming shipments were reported. The meagre increase in the
following months wes due to the Government rather than to Orders
from private firms, This may be seen from the fact that the chief
items which recorded a rise, were, on the one side, foodstuffs,
cotton and fertilisers, all imported by the Government, and on
the other, diesel oil and gasoline which had been put under the
management of the Government-operated China Petroleum Corporeticn
and of & few foreign firms,

) It must be admjtted that the Government's strict
imp#rt control has brought some improvement in the trade balance,
The trade deficit of China during 1947 amounted to US 250,000, C0,
averaging UE320,800,000 per month for the whole year and Us381%,004,
000 during the period January-May 1947; while in the same period
Januery-Mey in 1948 it was only US$8, 300,000,

\

It is interesting to note in this respect that
although the trade returns of the Chinese Customs' showed trade
deficits, the Import-Export Board reported a favourable balance.
Imports inside and outside the scope of the quota approved by the
Import-Export Board, aggregated US$9,921,000 in May and US$7,921,000
in June 1948 (see Table VI below), whereas acoording to incomplete
flgures issued by the same Board, the Government's intake of foreign
oxchange derived from exports approximated to US$16,000,000 in May
and US§20,000,000 in June, thus netting a gain of US$6,000,000 in
the former month and of US$12,000,000 in the latter. )

Table VI, JForeign Exchange Granted for Imports
during the Months Jan.=-June 1948,

released by the Import-Export Board

Month Sghedule II Schedule I and Iotal
. Schedule III (4)

January US$10,233,000 - US§2,101,000 Us$lp,334, 00

February 8,351,000 2,987,000 11,288,000

March 6,178,000 2,532,000 . 8,710,000
- April 11,584,000 2,412,000 13,996,000

Mey 8,508,000 1,413,000 9,921,000

June 6,632,000 1,289,000 7,921,000

TOTAL 51,486,000 12,684,000 64,170,000

Monthly Average 8,581,000 2,114,000 10,595,000

However, . this improvement in the trade balance,
was Only achieved through sacrificing the couniry's needs, 4as a
result of import restrictions, the prices of many impertant neces-
sities imported from abrded, rose higher than other oommodi ty
prices. For instance, white newsprint costing only CN$3.00 per
reamn before the War, gqared to CN$47,000,000 in Shanghai at the
beginning of August 1948, i.e. 15,700,000 times higher; and the
prices of metals at about the same time were 8,900,000 timeg their
prewsr level., Meanwhile the contemporary index number of general

MONTHLY BULLETIN NO,XXI « ~oOctober 1948 - Document 105 - Page .
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wholesale prices in ihe elty, as =2 the China Institure of
Economics, was orly 5,800,600, anuther “Punequence was that pany
industrial enterprises in %hnig zountry handiJeppgd by ths_shcrbage
of raw materials,; had to reduse t-s scaile of their Sperations or
suspend business altogothser,

, Thinge =ama 3.2 & 3xIifag! 2tage that *the
Government itgelf begen Lo wvo: ‘et uew measures should be
taken to break the deadlock. I+ sz underst:ad howaver that any
new move should not rigk curial lirg the Gorernaencig foreign ex-
change resources; nc: be ellowed *H s%imulals o rarket ovperation-
in gold and U.§, currency ncias, Thae, impet-axponrt tinking vre-
posals were rebuked as hi: deva; 15 from increasing
ite disponible CUrTencyy w : payzont with gelf-
provided foreign exchangs were c. e Goverament auin..-
rities ag o sempialion to black-ma:knﬁing S Bresrbacks

Afber many da=litheras. oou
gated on July 30th, 1942, zhe Meagupes Sox applizations to Iupcr:
Capital Held by Overseas Chiincs co Cagiital Heli Abrasd by Oninsso
Nationals for Investing in Home Produstive 3 TnTiges,  according
to these Heasures; proot had *o e estanl #2 tuat *the capital
concerned really velonged Lo 4~ Tooar in the cama o
deposits made abroag by Chines .cates had Lo %5a
obtained that they had bzen lodged : foreign baska terore Junr
1948, With this new ge* or measure:, the “avarrmany ¢xpeszted a
forthconing supply of raw materials sufsicient far 6 Tenthe !
requirements without incurring the daugers alluded fo. - Moo wany
difficulties were involved in *hig cevies ari 34 prevad of ng avail,

L1E Governmant promul -

fin

IIX. - Concentration of Expor? Buginess,

The tnixd Tzature of the Thiy

=8
since the war hag been the nature of tu- exXport

2 Poreign Trade
tusiress,

A common practice anong expoeriers has been to
hoard export commodi ties -when “he exchange rate was unfavourable
and to ship them at once as socn as tha rate was revised, This,
however, could only be dons by firms disposing of g large capital
and thus the smaller ones were Pro.*essively e.iminated. Smuggling
also could be successfully carried on only with the tacking of a
few magnates usually associated with powerful cliqués.,

Such & de Tfacto monopoly gave the rem2ining
axporters the power %o ¢ontrol prices of export commodities at hore
&nd thus to rerp huge additional profits, Tea from T'unch'i and
Ch'ouchen for instance was contracted at US#0,50 per pound C,.I,.F.
North Africa a ghort tims agoy yaot tea exporters' firms consented
to pay only Us3o, 30 ber pound F,0.E. fhanghai. Tre sarie happens
to bristles whose prices at home are Tany a time heavily cut down,
This i9 of course very detrimental *o the production of goods
destined for export and to the “yrym ezonory as a whole,

4AS already mentioaed,. the Government has been under-
taking exports on a large scale, its activities not being hindered
by the low foreign exchange rate fixed by ths Central Sank. It
must be noted in thig respect that while some exports can he undary-
taken by private exporters, others are coLipletcly reserved to the
Government, such &8 cotton yarn, coitaon 2iece goods, rineral pro-
ducts, soya beans from the North-east and gugar and camphor from
Taiwan,
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wholesale prices ir s uwliy, az comililed bty ths China Institurs cf
Economics, was only £,500,GC0.  apngtmar ¢Muequencze was thet nzany
indugtrial eaterprises in %hisz uountry handi epped v the shersage
of raw materialy, hai to redune L-e stale of ¢heir cperatlicns oo
suspend business alicgothrar,

Things same 39 3.2a & o7 ng! z.afe that the
Government itgelf beger. L sealise et sew Weasures should be
taken to break tre deadlock, i v undoruat:nd howaver that any
new move should not rigk curiallirg the JurernzziT iy foreign ex-
change resources, nc: be ellowed stimilate Dlzok maske* vperation:
in gold and U. 8§, currensy s, irment-axpont tinking »ro-
posals were rebulked as hizdering fha | i from increasing
its disponible currencyy while imnee™ payzent with se.f-
provided foreign 2XChang? wera Cang, L a 3 GaVernment sl
rities as o temptallion to hlack-na: dening . gresnhacks

afber many daiiberaiiois, Lga 3o avnm w5 promul -
gated on July 30th, 1542, =nz leasu fur applisa%l to Imper
Capital Held by Overseas Chimrrs cr 2 4al Held Abis by Cninzr
Nationals for Investing in hHome Frodustive ¥nlavwrises., Aaccacding
i to these ifeasures, proot had *. a lizhrd shat the capital

concerned really belong:d L. Thevese’  o» in the cums =
deposits made akroad by Chiness - ncalea nad Lo L
obtained that they 1ad baen lod;=q or2ign Taska tefose Juna itth

1948, With this newv se® or Beasures. the ivarnment exjested z
forthconming supply of raw ma*terials sufsizient fsr ¢ =mentns!
requirements without incurring the dangevws allided te, Yoo many
difficulties were involved :in thie duviecs and i4 prevad ef no avzil,

IIX. - Concentrasion cf Fxport Busginess,

The thind T-aturs ¢f the “hnivaae Frrelgn Trade
since the war has been the rature of til: expovi businass,

A common practice anong exporiars has been to
hoard export commodi ties -when ‘he exchange rate was unfavourable
and to ship them at once a8 socn as tha rate was reviged. Tnis,

- however, could only be dons by firma disposning of a lage capital
and thus the smaller ones were pro.-essively e.iminated. Smuzgling
also could be successfully carried on cnly with the tacking of a
few magnates usually associated with powerful cliqués,

Such & de facto monopoly gave the remaining
exporters the power %5 control prices of export commodities at hors
&nd thus to rewxp huge additional profits. Tea frorm Tlunch'i and
Ch'ouchen for instance was contracted at US3u.50 per pound C.I.Fr,
North Africa a short tims agos yet <ea exporters! firms congsented
to pay only US30,30 ber peund ¥.0.B. Shanghail. Tre sare happens
to bristles whose prices at home are Lany a time heavily cut down,
This is of course very detrimental *ou le production of goods
destined for export and %o tiue “~urm 2lonomy as a wnole,

As alreedy mentioned; the Government has been undar~

taking exports on & large scale, itg aclivities nct being hindered

by the low foreign exchange rate fixed by the Central 3ank, It

must be noted in thig respect that while gome exports can he undar-
taken by private expertars, others ars corpleic¢ly reserved to the
Government, such as cotton yarn, coiton siece goods, rinerzl pro-
%ugts, aoya beans fron the North-east ang fugar and cemphor fronr

aiwan,
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The same phenomenon of concentration has been
witnessed in the import field, - large prirtion of the business
has been monopolised by the Governnent, wnile the greater part of
the imports accessible to private concerns have been fhared among
& few privileged merchants and foreign firms.

Among importers to whom foreign exchange was
granted by the Import-Export Board for the month of March 1948
under Schedule II, 6 firms got appropriations totalling US$3,290,000,
or nearly 53,3% of the total iuport quota, Of these 6 firwms, only
one was Chinese, i.e. the Government-operated China Petroleum
Cerporation, while the rest were all foreign companies., Agair, in
April of the same year, 7 firms shared altogether 42,37 of the
total quotaj and though 4 of these firrs were Chinese, viz. the
Central Trust, China Textile Industries Inc., China Petroleun
Corporation and the Chung Hwa Boox Company, they received only
one half as nuch as the 3 foreign firms,

The same thing happened in the distribution of
permi ts for non-quota imports und:r Schedule I and Sechedule IIT (a).
4lthough 100 firms were granted foreign exchange for these itens in
the month of March 1948, 15 of them aggredated US$626,000 or about
24.7% of the total; of these firms, 11 were owned by foreigners
and secured US$430,000, while 4 Chinese tirms, the Government-

- operated China Vegetable 0il Corpcration, Hai~-Nan Railway and
Mining Company, China Textile Hachinery Company, and Hai Hsin
Development Corporation, were allotted US$230,000., Again, in
April B firms received a total allotixent amounting to UsS$245, 000
or about 13,1% of the total amount under Schedule I and Schedule
III (A). Of this emount of US$245,000, UsS$117,000 was shared by
4 Chinese companies, the China Vegetable 0il Corporation, the Tai-
wan Alvminium Company, the Yung Hua Coal Mining Company, and the
cgina Portland Cement Company, and the rest was granted to foreign
firms.

According to the Far Eastern Economic Review,

* "imports undertaken by private concerns represented only 30% of
the total imports in the firat quarter of 1948, while private
exports made up only 20% of the total exports during that same
periodn, Spch is the magnitucs of the Government's interference
with the foreign trade of our country.

The foregoing analysis, however, has not shown
all the aspects of the monopolisation of foreign trade by bureau-
cratic and foreign capital, for this nss algo infiltrated into
some private factories and it is no easy task to make an estimate
of it, Furthermore, with the newly activated U.S.Aid, the trend

' of concentration is becoming even more acute, as foreign firnms
alone are said to be entrusted with the import of supplies coring
under the agreement.

( End )
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' . TRADE BETWEEN CHINA AND THE SOUTH SEAS,
PAST aND PRESENT

) Although the Peace Ireaty with Japan has not yat
been eomluded, the third year after the war has seen the re-
opening of Japansese private trade by SCAP on isug. 15, 1947, in
apite of strong remonstrances, and the grtical recovery of her
South Seas markets, As a retaliatory measure against this policy,
the Chinese of theses countries have started a movement there to
boyaott Japanese goods,

The South Sea Lands, with their tropical or sub-
tropical elimate, abundant rainfall and fertile soils, produce
many valuable exporte, such as coconuts, rubber, hemp, sugar, rice,
coeoa, and pepper which, together with tin and petroleum, are
exchanged for daily necessities and manufactured goods from all
over the world, With such valuable natural resources it is no
- wonder that these countries, with their population of 130 million,
have tempted the eupidity of colonizing powers. .

A8 early as the Ts'ing and Han Dynasties Chinese
were migrating to the South Seas where their industry built up a
polid esconomic foundation, The tradition has been continuous and
even tg-day, in the Dutch East Indies, Malaya and the Philippines
mogt of the merchants, both wholesale and retail, are Chinese.
Penstrating deep into the countryaide they exchange Chinese goods
for the products of the native villages which they then ship to
their home wmarkets in an ever increasing trade, :

I. - Before the War, °

In apite of its long history, before the war
China's trade with the South Seas was kept on a comparatively
snall scale by the active competition of Great Britasin, the USa,
Halland and Japan,

1) 1IN THE PHILIPPINES, both export and import tradé
were mainly with the UBA, in virtue of a preferential trade egree-
ment., After 1833, Japanese imports were on the inorease, and only
a8 pmall percentage of trade fell to China, which ranked after ths
UBA, Japan and Great Britain, while the Philippines ranked tenth
among the countries exporting to China. The balange of trade was

g e P - - O e
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favourable to China, whose ¢xporTs, from 1934 to 194: axceeded
her imports by about Ci§Ls,062,000 per yaar,

These exports consisted mainly of textile gaods,
including fibres, sotton piece goods, yarn, thread and knitted goocs;
foodstuffs, largely eggs «nd 2gg products, %am and bacon, of which
the Philippines todk 307 of Chiriis total export, and lard; coal
and other fuels: end vegetatle vii. I relurn Chine received most
of her supply of raw hemp, togethor with timber, sugar, molasses,
coconut oil, fruits and tobacco,

2) THE DUTCH BaST INDIXS supolied 6% of China's
total imports, coming after LSa, Japan, Grea: Britain and Gerranys
while China only supplied 25 of tha im,orts into the Dutoh East
Indies, ranking sighth anong the irporiing nations, The bala:n:e
©0f trade was therefors unfavourakhls :o China whi=h piled up a trade
deficit amounting to 435,431,925 customs ailrar taels in the yearg
between the inauguration ¢r the Chirese Zustoma’ service 1n 18¢8,
and 1933. This continuous de:. :t wag counterbalanced, however,
by the remittances of overses. Chinese setiled in the Rast Ind:as,
China's principal oexports were coitcn goods; veverages and foods,
with consideruble cuantities also wf wviina and =2arthenvare, paper,
timber, wooden wares, chenical prrducts, machinery and tools, °

From the oulbreak af the Sino-Japenesa War until
1941, the Duteh East Tndies imported large quantities of Chinsge
cotton yarn, tor whi=h ‘hers was a nteady market in the Java and
"Matula“® reginn, Texliles irported were uainly jean, sheetings
and native cloth, with increasing supplies of towels, asocks ard
underwear, both for natives and for local Chinese. Tie latter
were the chief importers cf foodstuffs svch as meat, dried vege-
tables, fresh and dried fruits end tzas and also of firecrackers
and tinfoil, 1In return the Imitch Xas' Indies exported to China
in 1938, 67,6% c¢f ite petroleum which feli *u 65.9% in 1939, ani
54.8% in 1940. Other exports werr sugar; petroleum products,
quinine, kapok and pepper.

3) MALAYA was one of Chira-s lergest customers,
taking much more than she sold, so that the balance of trade was
favourable to China until 1933, the imported fiods, including
animals and animal products, vegetables, frest and dried fruits,
fish, seeds, wine, tea, drugs and spices; textile products such as
cotton piece goeds, yern and thread; paper and tinfoilj china,
cheuicals, leether and leather gooda. Fxports were chiefly rubber,
foodstuffs; inzluding beveragse and cea food, pepper, timber, tin,
paints and Ares,

1) INDOCHINa majvtaired a favourabie balance of
trade ageinst China, owing 1o “er bulk experts of rice and to the
keen competition of Trench €o6ds, Cnina‘'s trade deficit averaged
13,184,000 cuatoms gold units rrom 1334 to 19383 but sne had =
favourable halanze of 26,630,020 €.3.U, in 1939 and of 24,319,C00
in 1940. Her chies imports were rice and coal, for which during
the war years Indo-China was almosi her only entrzpot and scurce
of supply, cement and fish, 1n retura sha exported ~ctbton goods,
vegetables, paper, wheut ficur, tea, fruitis, sugar ar! tcbaczo,
with gmall quantities of raw silk and spcuges.

5) SlA. The trade setweer China end Siam has
always been pnall, averaging 10,000,0CC custors silver taels ir 1932
and between 12 and 16 mijlisn customs gold units from 1935-39, It
was also one-gided, 7 msiasting almost entirely of Siamsge rice
which made up 88.417% of the impcrts, with #nother 5.79% teak and
other timber, Chinese exports, mainly cotton yarn, cotton goods,
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vegetables, frujts..and paper; -only-averaged a total value.of 3 to
5 million oustoms gold units, so that from 1835-1939 she had an
average annuel trade deficit o* 6,483,000 customs gold unitg,

6) BURMA., China's trade with 3urma has also
been small in volume, averaging less than 1% cf her total foreign
trade up to 1939 though there has been & slight increase since
then, It ig of much the same type as the Siamese trades imports
of rice and timber set off by small quantities of silk and cotton
goeds and foodstuffs for the use of the overseas Chinese.

7) HONGKONG has always been a very important
entrepot and transhipment centre not only for British goods but
also for foodstuffs from South East asia destined for China,
Before the war it dealt with 30% of China's total exports, rainly
seeds, mineral ores, vegetables and vegetable products, silk and
cotton piece goods, drugs and spices, raw silk, peanut eil, tung
o0il, lard, livestock and fresh and dried fruits, In return China
imported through Hongkong manufactured goods such as metal goods

~ 8nd machinery, chenicals and woollen goods, sea products, cereals,

booke and paper, maintaining however a favourable balance of trade,

8) BRITISH NORTH BORNEO. Trade with British
North Borneo was controlled by the North Bornec Trade Company and
the population there is scanty and undeveloped, so that the velume
of trade has never been large and the balance has been unfavourable
to China. in return rfor timber and mineral oil she exports mainly
vegetables, stoneware and earthenware with a few miscellaneous
trade goods.

II, -~ The Years 1946 and 1947,

. Trade with the South Seas, suspended during the
war, has revived under mew conditions, since the colonies have all
been fighting for their .independence from the war exhausted coun-
tries of Europe, China has need to exert herself if she io to
regain her prewar markets. Sinoe the war her trade has been chiefly
with Hongkong, Singapore and the Philippines. In 1946 over 5
of her impertas from the South, with s value of CN$§67,220,123,000,
oame from Hongkong, 23% came from Melaya by way of Singapore and
the rest from the Philippines, Siam, Burma, the Dutch Fast Indies
& Borneo, Her exports for the saeme Year were valued at
CN$146, 099, 000, 000, 79.68% going to Hongkongs 6.7% to Bingapore
and 3,7% to the Philippines. Exports to N8rth Bornec totalled
only CN$33, 000,

- In 1947 the South Seas supplied about 8.6% of
China'g totsl imports, Out of a total of CN$920, 365,578,000,
33.38% came from Singapore, and 21.32% from Hongkong, Expcrts
inoressed from 33,027 of her total exports in 1946 to 44.65% in
1947, 76.64%, with g value of CN$2,179,373,506,000, went to
Hongkongs 7.53% to the Fhilippines; 6.86% to Siam; 5,95% to Singa-
porey 2,07% to the Duteh East Indiess 0.62% to Burma; 0,4% to Indo-
Chinntand to North Borneo only two thirda of the preceding year's
amount, -

If the Bouth Seas trade ig taken as & whole,
China's trade balance wap favourable in both years, with an axpor™
surplus of CN$16,635,719,000 in 1946 and CN§l,926.970, 003,000 in
1947, If however the trade with each place iseconsidered separately,
she had a favourable balance only with Hongkong in 1946, and with
Hongkong, the Philippines & Siam in 1947, #ith Singapore her trade
deficit in 1947 emounted to nearly CN$184,000,000,000.
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The follewing tableAshov-ts"the actual values of
Ching's South Seas trade in 1948 & 1947, and their relation to the
total volume of her exports and importe, : .

Place 946 1947
Valu £ of total Vi % of total
umm‘ 1 irade u&ﬁgl irade
of Ching of China
Burma
Imports from 1,489,738 0,10 119, 364,944 1,12
Exports to 635,196 0.15 17,764,027 0,28
Balance (-) 854,542 (-) 101,600,917
Indo-China
Imports from 9,377,344 0.26 435,126, 387 0.40
Exports to 1,063,910 0.62 11,530, 342 0.18
Balence (-) 8,313,434 {-) 31,596,038
8iam
Imports from 6,640,631 0.44 76,856,107 0,72
Exports to 2,635,913 0.64 195, 394,556 .06
Balance (-) 4,004,718 (+) 118,533,449
Hongkong
Imports from 67,220,723 4.48 196,271,028 1,84
Bxports to 116,415,863 28,25 2,179,373,506 34.16
Balance (») 49,195,140 (+) 1,983,102,481
porth Borneo
" Imports from 1,423,582 0.10 25,778,176 24
Exports to 38 22,070
Balance (=) 1,423,549 (=) 25, 756,106
toh Baat Indies
« Imports from 5,061,291 0,34 92,165,466 0.86
. Bxports to , 130,194 0,03 59,151,442 0.3
{ Balance (=) 4,921,097 (-) 33,014,024
ngapore
i Imports from 30,383,722 2.02 353,309,784 3,31
Exports to 9,801,673 2,38 169,624,339 3,66
' Balance (~) 20,582,049 (-) 183,685,445
e Philippines
" Jmports from 7,876,699 0,52 13,493,688 0,13
Exports to 8,416,667 1,31 2X4,475,292 3.36
{ ] .Balance {=) 2,460,032 (+) 200,981,603
’ H .
- pPTALs -
.. Imports 129,463,730 8,62 820,365,678 8,62
/! Exports 146,099,449 33,02 2,847,335,581 44.66
“ Fevorable trade
balance for China 16,635,719 1,926,970,003

Remarks: Bource ef material: Returns of Porsign Trade of China,
© pudblished by the Chinese Customs House,

i- = trade deficit,

+) = favorable trade balance,

: The goods exchanged since the war between China and
the South Beas are almost the same ag before the war since both
demand and produotion have changed very little. Cotton products
bhave been exported in greater quantity however, owing to the rapid
development of the Chinesge textile industry, and in 1946 textile
fibres, yarn, thread, piece goods, knitted goods and other textila
products made up 34.31% of the exports to the South Seas, {ncreaning
to 53.58% in 1947, This represented 25,21% of China's total export
of textiles in 1946 and 37.93% in 1947, 60% of these exports of
textiles went to Hongkong, . . 1
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The principsl other products exported to the South
Seas in 1947 and the relatively few imports are shown i She
following Tables.

Item Valug £ in China's Remaxks

in CN$1,000 Tetal Expert
of 3aid Itex :
Oils & Waxes 628, 346,188 43.23 957 to Hongkong
Animals & Animal 463,216,180 38,92 Largely to
Products : Hongkong
v Metals, Mineral 109,862,751 32,04
Ored & Metalwarg
Fresh & Dried Fruits 68,802,499 96,95 Largely to
Hongkong
Vegetablen 64,119,879 83,77
Paper (including 34,143,203 91.83
tin-foil)

Since imports from the South Seas was not active,
the varieties of goods were limited. The following table shows,
by order of their importance, some of the main items and their

values
itep Valu Zip China's
in EE;IEOOO Total Import
of Said Item
Candles, Soap, Oils, 237,073,774 14,00
and Fats
Rice 196,780,288 . 56,54
» Hemp and Manufactures 193,401,943 84,1
thereof
Hetals, ifineral Ores, 46,308,735 58,50
- and Metalware
Medicinal Substé&nces 20,754,149 73,49
and Spices

Geographically, historically end economically it
seoms obvious that trade should develop between the tropical, newly
developed States of the South Seas, as yet without industries and
temperate China with her urgent need for large quantities of rubber,

( pettoleum, iron, coconut oil and rice, Another factor is the

. ‘presence of 10 million Chinese among the 130 million population of
the South Seas. Growing industrialisation on both sides, with a
congequent rise in the standard of living, will only inorease the
posalbilities for mutual trade,

III. - Competition with Japan and Measures
necessary to meet it, '

Though the breaking up of the prewar
South Seas trade, which was dominated by Great Britain and Jagan,
hag in scme ways created & situation favourable to China, there are
still mkny difficulties to be “aced. The independence of India
and Burma, together with her internal problems, has reduced Rritish
trade, now confined to Malaya and Hongkong, far below its prewar
levely but Japan remains a formidable rival, The formidable trade
deficit resulting from her heavy imports from America were formerly
set off by_trade with the South Seas, her most important foreign
market, Since her defeat,although no Peace Treaty has yet been
signed, Japan has already resumed her foreign trade, in the form
of international barter in September 1945, and by the revival of
private foreign trade on August 15th 1947. For the past year end
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8 half grom 60 to 75% of Japan's exports have been sent te Asiatic
countries, prineipally in the South Seas. In 1947 20% of her total
exports went to the Dutch East Indics and the percentage doubled
in January 1948, These exports were mainiy textile produnts tut
also comprised large quantities of clothing, glassware, porcelain,
enamelled goods, stationery, metalware, toys, sea products and
industrial raw materials, all at low prices.

Under American protection Japan is aiming at still
further development of her Svuth Seas trades 527 of her exports ares,
acoeording to plan, to be sent to the U.S5.A. and China, the entire
remainder, 48%, ta ¢he South Seas., From an estimated total pro-
duotion for 1948 of 1,100,000 400-pound bales of ocotton yarn,
900,000 bales ars destined for the Dutch East Indies, Sian and
India, Textile products ape estimated at 5@,6% of the total
exports the first year, and 40.6% of the second,

8ince the exports of China and Japan cover
practically the same items, their trade comea into direct conflict,
and if definite plans are not made and put inte effect China may
lose her markets,

The following measures are suggésted as most
easential;~

1. The Government should change its present neglect of the South
! Beas trade for encouragement expressed in a definite long
term trade plan and policy,

2, Protest ahould be made against any help being given by the
U,8,A, to Japan to gnable her to gain the South Seas market
againat the interest of allied nations.

3. Chinese resident in the South Seas should be helped to re-
build their business and also used as agents to extend
Chinese trade among the villages. The native peoples should
&lso bs helped to increase thelr production and so raise
thelir purchasing power,

4, Chinsse products should be standardised in quality and size
and adapted in form gnd colour to the demand of the South
Seas markets,

5. Prices should be kept 15w, both by diminishing production
oosts and by being content with smaller profits until trade
is well established, The Japanese gained the South Seas
markets by working on the principle that where purchasing
power is low the cheapness of the goods offered is more
important than their quality.

6. The Government should develop the shipping facilities to
the South Seas in order both to increase the freightage and
lower its cost,

Annexed Ta&bles....
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TABLES

(Unit s CN$1,000)

1) Zhe Philippines -

1%46
Moat Important Items

Hides,Leather &

Exports to China:

1947
Most Important Items

Hemp & Manufactures

Animal Prpduets 1,049,540 thereof 4,263,88C
Migcellaneous Machinery & Tools 2,619,2C2
Metalware 886,169 Vehiocleu &
Ustals & Mineral eres 814,510 Vessels 1,498,503
Total Exportas Total Bxports:
7,876,699 13,493,689
Imports from Chines 1947
Most Important Items
Cotton Piecs Goods 103,323,212
Other Textile Products 21,741,125
Animala & Animal Products 21,001,448
Totrl Imports:
214,475,292
2) The Dutch Baat Indieg:
Exports to Chinas
1946 1947
Most Important Items Most Important Items
Candles,3oap,0ila Candles,B8o0ap,0ils
& Fate 4,141,542 & Fats 85,022,884
. Pighery & Sea Miscellansous
L Produots 619,046 metalware 1,958,221
Chemicals & Phar-
. maceuticals 1,352,567
“
Tatal Exports: Total Exports:
5,051,291 92,165, 466
Imports from Chinas
1946 1947

Most Important Items

Moat Important Items

Textile Products 31,705 Yarn,Thread &
. Yarn,Thread & Knitted Goods 30,726,600
Knitted Goods 30, 000 Cotton Piece
Goods 25,694,800
Taotal Impértn Total Imports:
130,194 59,151,442
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3) Malave (inoluding Singapore)s

Exporty to China:

1946 1947
Most Important Items Most Important Items
Candles,Soap Oils lMiscellaneous
& Fats 11,236,703 Goode 181,715, 310
Misoellaneous _ Candles,Soap,0ils
Goods 8,820,157 & Pets 117,794,684
Fighery & 8ea Pro- Medicinal Substances
dusts,Tinber, sto. & Spices 10,361,166
! . Timber 8,04¢€,413
Dyes & Paints 6,502,231
Total Exports: Total Exportss
30,383, 722 353,309,784
Imports from Chinas
1946 1947
Nost Important Items Most Important Items
Paper 1,499,507 Cotton Piece
Vegetables ) 1,206,965 Goods 41,677,5%2
Textile Products,eto,, Yarn,Thread, &
Knitted Goods 33,409,493
Paper 13,403,285
Sugar 11,804,314
Beans 10,943,818
Vegetablesg 8,622,220
Total Importas: Total Imports:
9,801,673 169,624, 339
4) Indo Ching:
Exports to China:
1946 1947
. ) Most Important Items Most Important Items
£ Riee & Other Rice & Other .
i Cereals %,088,418 Ceresals 15,243,825
Coal & Fuelg 621,482 Coal & Fuels 12,441,697
Miscellansous
Goods 7,511,428
Medicinal Subs~
tances & Spices 3,147,78¢€
Total EBxports: Total Exports:
9,377, 344 43,126,387

Imports from Chinaj

1946
Most Important Items
Nedicinal Bube~

tances & Spicea 429,801 Products 2,401,845
Textiles Mbres 109,061 Cotton Yarn, Thread
& Knitted Goods 2,600,570
Textile Fibres 2,597,955
Miscellanesous Goods 496,134
Total Imports; Total Importe:
. 1,063,910 11,530, 349
-.’-“----‘--.---n‘-b-----------—-—--- ————————— - - O - w w = - -
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B) giap:

Exports to China:

1946
Most Important Items

Cereals & Flour 3,824,753
Timber : 852,106
Total Exports:
6,640,631

1947
Most Important Items
Cereals 62,798,037
Timber 4,676,953
Candles,Soap,0ils
& Fats 4,507,521

Total Exports:
76,856,107

Imports from Chinas

Most Important Items

Cotton Piece Goods 388,537
( " DPaper 326,516
Textile Products 312,226

Total Imports:
2,636,913

e 6) Burma:

1946

. Most Important Items
! Cotton, Yarn &

Thread 1,067,241

Riee 19,826

Total Exparts;
1,489,738

Bxporta to China;

1947
Host Important Items

Cotton Yarn, Thread

& Knitted Gooda 151,612,869
Cotton Piece Goods 23,338,345
Other Textile
Products
Vegetables
Paper

4,993,202
3,177,751
2,347,214

Total Imports:
195,394,556

1947
Most Iwportant Items
Rice 109,309,441
Cotton, Yarn &
Thread
Timber

Total Exports:
110,364,944

8,048,781
1,142,389

Imports from Chinas

1946
Most Important Itemg
Textile Pibraes 415,065

Total Imports:
635,196

hednh e d Sl L T T 1 1 10 PRy LY T TN - -

1047
Mogt Important Items

7,802,627
4,526,837

3,306,520

Uetals,Mineral Ores

& Metalware
Textile Fibres
Yarn, Thread &

Knitted Goods

Total Importe:
17,764,027

MONTHLY BULLETIN NO,XXI =
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7) Hongkeng:

Exports to China:

1946
Most Important Items
Metals & Mineral

1947
Most Important Items
Migcellaneous

Ores © 7,743,458 Goods $0,230,731
Candles,Saap,0ils Metals & Wineral
& Fats 5,849,988 Ores 37,438,132
Fighery & Sea Chemical & Phar-
Produote 4,239,437 maceuticals 25,363,898
Candleg,Soap,0ils
& Fats - 11,006,869
Dyea & Paints 9,690, 3uV
Total Experts: Total Exporta:
67,220,723 196,271,025
Imports from China:
1946 1947
Most Important Items Mpst Important Items
Seeads ; 21,757,061 O0ils & waxes 527,817,679
Medioinsl Bubs- Animals & Animal
tances & Spices 12,795,871 Products 434,804,408
Animals & Animal Cotton Plece Goods 345,636,140
Produats 11,319,290 Yarn,Thread, &

Uetaln,iineral Ores
& Metal Products 10,711,748

Total Exportss
1,423,682

Knitted Goods 211,363,557
Metals,Mineral Ores

& Metalware 94,523,314
Fresh & Dried

Fruits 56,510,664
Vegetables 48,835,659
Medioinal Subs- )

tances & Spices 44,084,343
Totel Imports: Total Imports:
116,415,863 2,179,373,506
8) th _Borneo:
Exports to Chinag
1946 1947
Most Importsnt Items Most Important Items
Candles,So0ap,0ils Candles,Soap,0ils
& Fata 207,919 & Fats 17,863, 366
Timber 488,805 Timber 7,019:195

Migcellaneous Goods 270,814

Total EBxporte:
25,778,176

Imports from Chinag

1946
Most Important Items
Mostly Stone,Sand

Clay & Their Products 14,350
Manufaotures 33 Vegetables 1,900

Fresh & Dried Pruits,iis-

oellaneous Goods,ate...

Total Imports:
22,070
( Ena )
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Topics Coal Mining and Trade Document No,: 107
in Taiwan

Author; Ch'en Pai-yao Nature: Digest

Periodicals The Taiwean Engineering Nurber of pages: 17
Monthly Remarkss Original
(Taiwan KXung Ch'eng Chieh) title is YCoal

Date of Issue: May 20th & June 20th,1948, Mines in TaiwanY,

COAL HKINLNG ~ND TRADE IN TAIWaN,

Coal reserves in Taiwan are estimated at
400,000,000 tons, or about 1/555 of the total reserves of China.

Though this figure is rot high, exploitation of
the mines has always been active., The average output of coal urde:r
Japanese domination was 1,500,000 tons per year in prewar days or
about 1/12 that of Chinaj it reached a.peak in 1941 with 2,850,000
tons but dropped to 1,910,000 tons in 1944, owing to shortage of
labour, capital and equipment,

- The present output is approximately 1,800,000 tons
per year, the value of which recresents over 80% of the total value
of all minerals produced in Taiwan and is equivalent to 6 times the
value of the bananasg produced on the igland, 7 times that of the
pineapples and 15 times that of the tea, Besides supplying the
province, coal is shipped regularly to Canton, Amoy, Foochow and
the Bhanghai-Nanking areas, :

It is also worth mentioning that over 40,000 per-
sons are directly engaged in coal mining and if their families and
other people more or less dependent on the business are taken into
account, the total number is well over 600,000 or about 1/10 of the
entire population of Taiwan,

'I. - Geolcgical Formation and Coal Measures.

Coal beds in Taiwan belong-to the Tertiary Bra and
are mostly found North and Wes+* af *w_. Central Wenntain Range. The
lower beds lie among clay, slate and sandstone, and lower down
still, gneisa, crystalline limestone and crystalline schists of &
metamorphic character. :

There are three series of coal measures, containing
frow 2 to 5 seams each: the upper lying 1,200 metres above the
middie and the middle 900 metres above the lower. The thickness o~
the various seamg is tabulated below:

AIONTHLY BULLETIN NO,XXi - October 1948 - Document 107 - Page 1
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(in metres)

i

Measures 1lst seam 2nd seam 3rd seam 4th seam 6th seam 6th seam :

upper (lower)
Upper { g-— ) 0,39 - 0.45 -——— —
Middle 0.24 0, 30 0,39 0.60-0,90 0, 37 -—-—
Lower - 0.30 0,37 0.50 0.37 -—-

The interval teiween the seams is from 10 to 30 m,,
while their dip varies from liess than 10 to more than 80 desgrees
though it is most commonly between 20 and 35.6 degrees., 2 seams in
the upper measures wre being exploited at present, 2-3 seams in the
middle measures anl 2 seams in the lower measures.

In general, the coal field sinks gradually in a
southerly direction. . '

The Upper lMeasures have g total thickness of 1,4C0
metres, Their strats are formed alternately of sofi sandstone and
shale; and since they have been much affected by weathering, a
strip of hilly terrain has resulted. The outstanling feature of
these measures is that the upper part contains white, crisp sand-
stone, with very indeterminate stratification, which is suitable
for making glass. This sandptone is especially abundant in the
Heinchu distri:t where its thickness reaches 10C metres, Some out-
erops occur in the Hsinchu district at Kuanhsi and Nanchuangs but
it is mainly found in the Taipei district at Wuliao, Shuiliutung,
Tach'i and Pachieh in the Tach'i sub-district; Sanhsia in the Hai-
shan sub-district; Ank'eng in the Wenshan sub-district; end Hsichik
in the Ch'insing sub-diptrict.

The Middle Measures, with a thicknesa of 1,500 m.,
are the most important of the three. They are well represented by
what is locally called the "Szuchiaot'ing System", to which belong
the majority of the mines under exploitation in Taipei. Above the
caal seams, at 400, deep, is the Bo-called "MNankang sandstone®,

45 m, thick, of a dark brown colour and containing limestone, The
rocks here are hard enough to withstand weathering, and many preci-~
pitous cliffs have thus been formed, The lower part of the measures,
300 m, thick, oontain sandstone and shale,

The Lower Measures are 1,000 m. thick and like the

( upper measures have the special feature of containing soft :thite

i sandstone. Their outcrops are mainly found at Shihmen and Nanku in
Panchtiaoj T'utzuk'eng in Yingka; and at Nelhuhsiang and Tawulun,
The upper part of these measures lies amorg limestone, basalt and
tufa, while the lower part contains strata of white rough-grained
gsandstones called the "Yuanshan sirata', 1,000 m, thick and hard.
The outcrops of these "Yuanshan stratd occur half way up the Northern
slope of the Tawulun Mountain and on the Southern slope of the
Malien. No such "Yuanshan strata" appears however, in the Hsinchu
diastrict, The coals of these measures are very hard and suitable
for coking.

'

Changes in the earth's crust have caused much foldirg
and faulting in the various coal measures which have thus become
much ‘more irregular than those in China Proper, The faults follow
an east-westerly direction, but their axis lies ENE-WSW, parallel
to that of the island. ,

- - - e s R et e it ma s . e A R o - o =
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These irregular tnrust slanes c¢oupled with the
thinness of the soal layers coratitute a great handicap t¢ proe-
pecting and expleitation. it is, huwever, partially offget by the
relative fregqueney of the outcrops, :

leagures - Taipei Region Hasinchu Region Total

" Upper ' 1 outorop 7 outcrops 8
Hiddle 16 7 23
‘Lower 8 1 [ ]
TOTAL 25 156 . 40

GEOLOGICAL DISTRIBUTION OF awl¥
C0aL &INES IN TaliaN
(Nameaunderlined are those of the more impor-
tant mines whose reserves or output are
recorded in the subseguent tables.)

I. - Upper Meagures:

Sygtem + Mine Location
{Sub-digtrict)

Chinpaoli Keelung
Fute Pute Ch'ihsing
Kuanhsi. Jichiu Hasinchu

" Kuanhsi Neo,1l o

. Heik'eng of fhanhsi "

v Bhihmen "

" Taluan ..
Shihtt‘auehan Shiht'oushan Chunan

: Ite "

Ihain a

" T1ienwel "

¥ © Fengnen Chutung

v ¥anpang Chunen

II. - dd
Syatem Hipe ZLooatien
O (sub-digtriet)

Kisntguehino Malien Keelung

" Wenli No.l v

. Lengshuik'u Chtihsing

» Fute u
JMalingkieng Keelung No,3 Keelung

v Junglungk'eng n

» 8hinli »

u Patu n

" Shihts'o »

“ Heyi No. 2 v

" Feikan [*] 1 "

" Wufenk'eng Chtinsing
&rxuchigotting Juihekleng Keelung

“ Ch'engtek'eng n

" Yungfukteng "

" Juifeng N u

" fuannuank'teng "

N §hinti .

v Shihshao "

u 't L Ch'ihsing

O 4 . W a0y T SR D




’Approved For Release 2001/09/04 : CIA-RDP80-00926A006900050003-0 B

System
Szuchiaot'ing

L]

«

L

n

1

» .
Heintien

u

Tfuch'eng
fl

]
"
!

Shantzuchiae
1]
"

¥
u

Sanhoia~Taoh'i
1)

)

S T T =

System
{ Waimushan
i
[}
Peit'eu
[}

d
Henkang
Tin§shuangch'1

Tingtzulan
Nanshihehiao

"
LOWﬁr.Shantzuchiao
©
Paiﬁhi
Chent'oushan

1
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kine
Sungshan N2s. 1, 2, & 3
Chinhsing
Hehsing
Tehsing
Tefeng
Jungfeng
Huafeng
Juizh'ang
Ilung
I'aihe
Kushan
Lungeh'ang
Tlaisung
Chenshan
stenghen
Mingohih
Huiling
Yinhe
Juisan
Chtiyi
Ch'anghus
igha

Ch'engfu
Hungning
such'eng
Lungchi
Kungt ‘ung
Xungjung
Tafeng
arao
Chinmin
T'ungyi
Juichtun
Chaojih ¥No,2
Chfichow
Yungfa

11z, - wer glegsu .

Mne

Chenhsi{ng

YUnfyu
Juliao Hos, 1 & 2
Juiaan
Shinling
;ﬁte hsi
Shenghsin
T'ai%e &
Yuhsing
Tungfa
Tech'ang
watan

) Sanhsing

Danch'isoe Woz, 1 a
FRuhsging &
Shinmen
T'asyuank'eng
T'utzuk'eng

Tafeng.

Taptu

Palchi

e e e P e e S e e = = e P s v - e nan = -
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Ch'ihgig

denzhan
n
1l
Keelung
1]

Jenghan
]

Ch'ihsing
Jenshan
[

Haishan
"

L]
T'acynan
Haishan

]

[ ]
Haishan

L

1]

L]
T'agyuan

Locatisn
(Sub-digtriet!

Kee%uns

13
. Ch'&hsing
11}
Ch'%thﬂE
Keelung
)3
"
u

Hat~* ...
Hsinchu
T'aoyuan
Haia n

Pzge 4 -

\ g i e



_Approved For Release 2001/09/04 : CIA-RDP80-00926A006900050003-0
I ‘

II. - Coal FlLelds and KReserves.

Therc are two main coal fields in Taiwan, the
Northern and the southern. Taken as a vhole. they stretch in a
south-westerly direction from the coastal aveas near Keeluny i
Taipaj district to the Za-an-ch'i (kiver) ja Hainchu diatrict,
covering an area of 2,000 sg.kxn, The total length of the two zuval
regions is 160 km,, while their wi:lth is ncst variable: 35 km.
near Keelung; 20 km, near Yingke, 1¢ km, near fuanhsi and 20 ko,
near Chmnan.

The Northorn Coal Ficld consists mainly of thre
Szughiaot'ing and tae mushan aystems, The former lies along the
Keelung River from Juifang to Hpichih and Nankang, the latter
along the Tsungisuan Railway, from Takunlin (N.#. of Keelung) to
Tawulun, Haientuag, Luliao, Hungnei, Peishihhu, Shantzuchiao,
Bhulin and T'soyuan. .mong other systens belonging to the nortihern:
coal field are the T'ienliaokang, Chinpaoli and Bhihti, The
Southern Coal Fleld conprises the sanhsi a-Tach'i, Kuanhsi, Shih-
t'oushan and all other systerns located in the Hsinchu digtrict.

There are alsd swall coal fields scattered hera
and there, as in the districts of Taiehung (Chichitaghan), T2inin
(Alishan, X'engneihsiang & Ttainan), Jfachsiung (Ch'ighan, Hsirwei,
ILilungshan, Hengch'un & San%'zi, Taitung, Hualien and FP'enghu
(i.e. Pescadores), But whether they have economic value has not
yet been ascertained,

It i estimated that the coal mining regions will
in the future occupy 733,772 hectares distributed as follows:

Taipel district 578,907 hectares
Huinchu disgtrict 137,501
Taichung district 17,554

The mines at present under exploitation are all
located in areas north of the Ta-an River in the district of Taipei:s
they osoupy & total area of 85,832.2 hectares, ‘

Approximate reserves in the various measures are
evaluated as follows:

Meapuges Regerveg {unit: metric ton}

! -Above Bea level Below _Sea level Total
Upper 6,023,000 30,435,000 3,461,000
iddle 55, 302,000 285,464,000 340,826, 00
Lower 8,154,000 35,807,000 43,9€1,0n0
TOTAL 69,529,000 351,709,000 421,248,000

30 far 52,720,000 metric toms or ubout 1/6 of
the total h&s bsen a8 loited.
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A3IRCHET DIS5TXIST

Here ef iine Tungen'ens fengnén an.en; Iasing
Lecation B .
Sub-district)’ Hainchu Chuvtung Chunan Caunan
o.o0f seais )
Sx31QitEdle 2 1 2 2
Thiockneas of
Sach sean t.‘ 2,4 - 0.8 1.3 2.3 - 0,9 2.3 -¢.8
wessrves ns ) .
~bove .aea Level 574,733 279,933 1,208,933 £26,55¢
Helow sea level 2 ,873, T667 1,354,767 8,034,667 2,842,757
Toba} 3,448,«00 1,655,600 7,234,600 3,171,356

III. - Tyre of Co2l

Generallj speai:ing, brown co@l o.curs in the u;
neasurss ¢nd low grede ditiminous m the mi &ls an? J.ower tha
lettor under ﬂlgh prassiie has in ..any ,laces Yacom2 hia arade
vituninite, suit.ole for use in bollsrr «nz for okimg. .

The physical ;ropsrtiss oo ths coal vary it tae
aiount of expéansion am’ contré.tion it aas n"e_.ons- whers ta:s
has bsen .reet the seaus acva undsigons savere ;rinlinz aal c::.si:ir.;
en.’ tasir mode of clecvazs aes bzen altaiad. .o;.._a_;'; it brees..:
iato wuors or lass 3¢°620 Dlos.s; but tas uzyar msasurss gplit into
tain pieces, -‘aiea. bain, vary britstle &rs zasil sruwisi and o-
daei., 'aers taere n&3 o3ei axpansion aid. .cntrastion ilued oYs
of the ¢oei is tous rsduvesd. The colow: is also alffscted:
norrelly tie ui.s: ..ezsures 2r9 vlack, the mdfla S T4 1ouer darx
brawn; but it tenis to be :uown =aexe it is ,owds*ed. The lusyrs
is normelly rlassy in tue t 58 13asuras anl greasy in a3
lovier; eltexn unde‘:ioin‘_ co;.‘::ession stressas it vacszes jet Slack.

The specilic :ravity of tias coal is Ir2 1.2 to
1.3. Taiwaa cp&l cgntaing ainr impuritiss, such as a.lals 1 the
uzpsr neagurasg ant tae so-oe.llsc‘ 'Taiwan wmark' in tas aidlle
msasures, Tae 2dmixbire incsoesas where tiere lhas been fractulin ¢
but ail tiaese inzuritiss c«a b8 reroved by acal ziekinx O WESLL

{

; AY rag:083 tais chemiocal charactsristics tius fole
lewing tedle sreeus Tor jtsell; the wetsr, asl zif s.lpaur cont:iak
and tuto-combustien &rg $.2 .ain drawhacks.

Casuieal composition ol Taiwan Coz.il}
Uizer leesvres 1iddis »sesur2g Lo'sr l‘ec3'ves
lloisture Conteng -8.8% 2.8=E.35%" 1,5-2%
Vdatile ! atter 39.5 40,1 40.5~41.2 36.£~-37.4
Fixeld e:rbon 31.3-32.7 £3,Lmzxed 4B8,i~%3.7
~3.1 coantent 20,5-24.2 8.5-10.%2 3.5-11.4
JulpLur 1.2-3.0 1.0-3.% 1.5-2.%
Calories §,4<6-5,645 6.5a0-7.183 ?.176-7 .£57
= Fuel -&tio 0.75-0.% s 1.00-1.1 1.i0-1.4
Qa-:.es:.on_ none weak stroay
«uto-cosvustion. Yo Ta.il ra;id slow
Factor of Caioriiic 70, 0.7170 73.0-78.5 61.0-583.Z2
Towar

NCT=': 1) Fpr 8 dsteilsl anal sis ol tihe viric.s eoal:s aeceriin to
Galnss,g39 tae 4 vendix et tiaz szl P thiz studr, '
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With regard to coking properties, onlv cocls fron
the lower and middle mecsures comc into guestiisn, Up to now, hri-
ever, the coke chtained is far from aatisgfactery owing to its high
agh and sulphur content. The coal of .;alapa and Hanchuang, in Lre
Hsinohu district appears to be of better quality for xetallurgical
coke but neither >f these fielus is yet under exploitation,

[ ]
B. Analysina of cokes obtained frow
various goals in Taiwen.

Mewe Oof wine soiature Valatile Fized- a8h Sul-huz
watter Carbsn C-ntent
Yungyu 2.43 3.99 75.01 18,57 1.i3
Luliao 1,38 3.11 74.01 17.80 Z.ok
Nanhai {2) 1.0 3,37 72,53 23,09 2.2
Nanhei (3) 0. 52 2.51 vz 63 23.70 2.14
Shenghsing (1 1,04 T34 76,87 18.75 L. 45
" a; 1,33 3.50 72,4l 21,26 1.6
u $3) 2.08 £,78 §7.45 34.66 1,9
Yuhsirg 2) 0.6% 3,10 65,.8 30.36 1,18
0 Shanpan (1) 0.85 3.87 77.64  17.64 0.42
: " (2) G.BO _ - 2,77 7 72,35 23.08 0.55
#utan tl) 0,70 ~ 3.23 81,91 14,16 G
4 2) 1.53 4,10 80,10 15,27 .85
Tungfe 1 1.94 3.3 82,13 12,63 C. 5.
u zg 1,51 3.87 80,01 14,51 0,39
Tech'ang 1) 0,39 2,95 41,28 15.28 1,06
» 2) 0.54 3.44 95,73 29,19 0.28
Panch'iao (1) 0.63 3.57 78,20 17,75 2.C4
" 2) 1.03 3.32 75.81 21,54 1,32
u 3) 0.79 3.24 73.21 22,76 1.13
Fuhsing G.84 3,04 75.51 19,61 1.53
Ch'iohou 0,53 2,56 84,35 12,51 1,54
Yungfa 0,89 3.77 64.63 10.71 1.55
Tungchteng 1.07 4,45 72,68 20.79 0.3¢9
Ralapa
Unwaghed El 0,99 0,99 87,09 10.93 0.47
- « zg 1,00 2,53 85,37 11,10 0,38
B washed (1) 1,539 0,67 8a.12 10,11 0.74
L Aanchuang )
washed 51) U.64 0.70 81.63 17.13 0.53
# 2) U, 66 1,86 §0.55 10,92 J.61

IV, - Expl~itaticn,

a3 the coa) seams in the nmines in Taiwan are very
thin and irregular im structure, the ucale 3f thelr explci*a¢ion is
much sraller than in Chins Proper,

In the collierier n:w being worked sn the iglard,
there are as yet only h:iriz:ntal and inclinec shafts but n: verticol
pita, wost of the shafts are constructed in the sase directicn %t
reach the Beaus, and it is sometiiies necesgsary to axcavate the
rocks and make inclined shafts to a depth of several hundred metres
to over 3,000 metres before arriving at the coal seams, The avera.s3
shafts have an average dip of 20 degrees, th.ugh this may vary from
10 to 30 degrees.

In digging the shafts, large quantities of rock
have usually to be rem>ved, Pcr this purpose, hales are first
drilled in the racks either by man power dr by compressed-air Irills,

LONTHLY BULLETIM 80.XXL = Octoder 1948 - Document 107 - Page 0
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and then explosives auch as nitro-glycerine or dynauite are utilised.
Thess explosives which foruerly came from Japun, are now imported
frow Englani and the Us., It is expected that safaty explasives
produced by the sanshihchiao suctory unier the Coal wining Co, ¢.
Taiwan, will be widely used in the near future.

On.account of the presenco of fire damp in the
coal eeais, slectric lights are used in the sines in orier to en-
sure safety, and electrio power is alsd employei for ventilati=n
and pumping water,

’ The xdvancing long-wall methoi is larzely adopted
for coal mining on the island., Only picks are being en. loyes as
coal-sutters cannot be used on the narrow seaus. .

Coal is transportel in pushcers to the entranca
of the shafta. In the case of inclined shafts, it is pushed te

"the junetion between the galleries anz the shafts and is ther haul-'’

up by winilasses, In deeply inclined shafts, saveral successiv:

windlasses have to be installed: for instance, the incline? shafl:
of the Juifang Ne.l .line is 3,700 m, long and it has becoie neces-
sary to install 3 windlasses in 3 smccessive wections, ;

The means of transportatizn betweer the colli.-.=;
and railroad stations depend on the cistasee as well as an the
topeyraphy. In gome places light xailw.ys have been burlit ant
pushcars or even licowdtives are used (e.g., in the Ch'ilimg, it iz~
No,l & 2 nines)., d#here there is no railway, trucks are used icricad
(as in the Hsintien, Jenshan, Hsinchu and Chunen xires;. im txze
Lountaisous regions where nd other transportati:n means are F-esi3le,
wire rupes and power conveyora ar: installed for the jurpcse .as
in the Juifang §0.2 and wanli «9.1 wines),

The coal uines in Jperation in Taiwar approxizated
to 200, when producticn reache: its peak is 193l. The “ukder hat
dimi nished by nearly one half at the conclusion of the far. aTier
the taking ever by the Chinege Governient, many old mimes resused
operation; ‘ané at present, 240 nines are being exploiteé whiie 49
more are unier preparation,

'Number of nines operating in the
last eight years.

Year Number of shafts Total
Inclined RHRorizental

1841 ’ 112 L1:] s 210

1945 62 47 109

1946 75 79 154 ¢

1947 82 101 183

1948 {iay-June) 90 150 240

REUARKS: 3Both in 1941 and 1945 all the mines were
operated by private concerns.

. In 1946, the Taiwan Provincial Governzent
operated 73 nines; while 100 were exploite:c by privite
interests. i

B

e "

In 1947 there were 73 mines under the * .

managenent of the Governwent, ano 110 private-swuzl,

at present (ibhy-June 1948, 87 mines are
operated by the wovernment, and 153 exploited by
private enterprises,

- -
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The monthly output of ¢dal in Taiwan since the
take-over ig indicated in Table a. “elow, while Table B gives the
production in the vari:us aclinistrative sub-districts for the
first four msnths of 1948:

Table A. Monthly Output
’ Oct. 1945-aApril 1948

sonth Qutput in ent, sonth Qutput in z,t.
1945 October 18,134 1947 January 99,069
Novemoer 29,275 fedbruary 80,119
Decenber 56 545 aarch 100,287
1946 Jenuary 85,817 arril 117,123
February 61,59 way 127.14%
aarch £3,200 June 110,045
April 89,940 July 109,191
nay a5, 868 August 95,2:0
June 06,917 Geptember 104,205
July 21,062 October 102,758
August 85,456 November 127,780
September 86,910 Lecemder i27,18:
Qctober 89,747 1948 January 151,154
Novenber 94,874 February 103,514
December 114,136 darch 133,508
ApPTril 148,2.9%

Table B, DProduction in Various Sub-districts
(January - april 1948)

Diatrict Number of fines Qutput (metric tons)
Taipei: ] ‘
Xeelung 123 323,715, 35
Haishan 34 87,218,05
¥enshan 28 51,280,937
Ch'insing 25 32,724,718 .
Hsinehu:
Chunan 11 17,799.1¢
. Taoyuan 11 11,693,385
i Hsinehu 7 5,721.19
Chutung 5 5,532, 35
wiaoli ' 577.0Q
TOTAL: 245 536,962,19

} Of the total emwount, Guvernment-Operafed rines,
numbering 87, produced 245,184,79 metric tonsj whereas private
mines, numbering 153, yielded a total of £91,777.40 metriec tona,

~ In order to understand what the postwar rehabili-
tatiun has achieved, it mey be interesting to 1look at the vmct .
produstion, indioated in the following table.

e . v P T T L e S - T A e e - fimamr e eias = merl. e
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Year Produotion Year pProduction
(metric tons, \metrio tons,
1§26 1,794,511 1937 1,953,345
1927 1,857,257 1538 2,198,542
1928  1,583,59. 1539  2,61c,877
1929 1,530,025 1940 2,841,414
1930  1,538,%25 1941 2,853,832
1931 1,421,544 1943 2,356,313
1932 1,354,995 1943 2,237,725
1933 1,533,103 1944 1,913,937
193¢ 1,520,926 1945 794,558
1935  1,58%,572 1945 1,057,639
1936 1,743,777 1947 1,307,858

It is clear that though the nines actually oaper.t-
ing at present are more nunerous than during the ti.e of th:
Japanese, productiun is still lagging behind. This is ‘ue t5 * ¢
fact that the nunber of inclinza shafts (see Table below Yy ovhr
yielc miire than horieontal galleries, is below the 1641-154. ¢ 1
and that the productivity of newly-exploited rines is still e: . :
during the preliminary stages. It therefore seess advigaSle =-
resuie the exploitation ofas nany 71d mines as possidle instea. o~
opening new Jnes. The owners =f new nines sh:uii also be ingi: .t
to use inclined shafts.

Lf all the coal mines, both governuert and gris v,
&re considere. as a whole, then their jresent Lonthly sutrud
aver: ges 000 tons per nine, though it way vary from several sccrg
to wore than 3,0uv tuns, There ar: n:w 35 cines which are y:elding
1,00v to 3,00 tode of 62al every wonth, while only © mines have
& wonthry output of .ore than 3,0.U tans (see Table belcw).

The OQutput of more important mines during the
firad four months of 1948.

Name of line Location Qwnership Tvpe_of Qutrut
{Sub-district) Shaft (metric t:as)
IalPEL DLSTRICT
. Luliao(new)No.1 Keelung Govt, Inclined 5,534,902
f (Xunieip.)
Juifang No.3 fLeelung " " 30,500,350
Shihti " Private " 21,8%R,22
Jul fang Ko.1l L Gort, u 19,850, 39
Keelung No,3 v " u 17,955,4%
Fumiei No.l " u “ $,64C, 2
T'ienyuan i@ 4 " 8,87:.L9
: Luliao(new)No.2 i u 4 §:801.1C
. Shihtsgto u w " 8,521.v%
. Jui fang No,2 " B v 8,175,328
Ilung " Private " 3,397,390
Peikang No,l E Govt, » 5,307.0%
Wenshan u Private E 6,10C, o0
Tunghe No,1 . v u " 5,030.24
Shihli u i# u 5,306,233
Tiaoche u gJovt, v 5,104.564
Aanyuan A @ " 4,813,780
Peikang No.3 n n Y 4,760,772
Shihti ©2. 3 " Private u 4,70, W
Sanwan No,1l u # * 4,547, 0
Shengheing " " Horizontal 4,333,74
LOHTHLY BULLETin NOAXL - Octover 1943 - Document 107 ~ Paze 1 é
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Mame of Ming . Location Qwoership Typ Qutput

e of
(Sub-digtriot) Shaft (metric %ons)
Pejikang No,2 Xeelung Govt, Inclined 4,030,112
T'aihe " Private * 2,993,254
Patu N>,2 » " @ 2,47C.00
Patu (branch) " u Horizontal . 2,250.00
Yuanfeng No 2 Chiihsing 4 Inclined 4,239,72
Chinhsing " v " 2,325,46
Tefeng renshan i . o 6,481,322
Yunghe » v v 6,331,000
Yungfeng " & " 5,945.7:
Tafeng Haishan o @ 11,900,000
Hu-i " n n 10,175,026
Ttutzuk'eng " Govt, " 9,355,858
aatau " v " ¥,305,7C
Lungechi # Private " 7,192, -8
Haishan No,2 " " I 0,458,350
Shantzuchiao " " b 4,330,c0
Chinuing w " Horizontal 4,160.19
Sanhsia " » " 2,206,170
Haishan N:,3 L " w 1,310,3C
Hehsing Taipei " Inclined 4,501,00

{dunicip. )

ua%ggnu DISTRICT
ungohteng Hsinehu Private Horizontal 1,434,3%
[

Fengnan Chutung “ 775.80
danpang Chunan Govt, " 4,445,790
IThaing » Private i 2,730,000

Ve = Present Trade and Prospects

The sale of coal proéuced in Taiwan is under the
eontrol of the Coal Regulation Commiswion. The government inter-
vention in the sales for local conaumption, abolished in autumn

{ 1945, was restored in April the next ysar. The trode in coke has
T been get free within the limite of the island since Pebruary this
gfar;t?ut export to other provinces is still under government
rectiun,

The goal trace may be divided into 3 categoriazs:
l,cal consuuption, erport and shipping.

Under the Jupansse occupation ldcal consumption
assumed great importance :=8)corally during the period 193u-1643,
it was 3.7 times the export figure in 1936; 3,2 tinecs in 1941,

10 tiwes in 1944 and 20 tines in 1945, The aituatiosn has greatly
changed since 1946 when Formosa was returncd to China: fairly
large quantities of coal are being despatched to the nainland
enualling as much as 857 of the Local congumption in 1946,

e T gy T s 0 e P B e Wt e ™ g o Sy D s o o e e - - e L . " T = = - - W
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anrual sales of coal 1936-1948
{metrio tocns,

Yeoz Local Consmption  Axpart  Shipping Zozal

1936 AghE, 18 241,519 845,289 1,9%:,804
1937 ) 854,20c 407,915 1,003,600 ~,2u9,72¢
1936 . 835,478 560,750 89.,810 2,369,035
1939 1,105,706 5:7,4928 284,330 2,667,5€4
1940 1,159,476 667,877 869,282 2,700,u38
19241 1,165,580 479,127 51%, 345 2,550,002
1942 1,s25,727 - 352,130 4:6,610 2,442,427
1943 1, 59,581 234,66¢ - 350,304 2,2:C,%34
1944 . 1,335,542 134,742 320,709 1,804,370
1945 530,465 £1,928 29, 363 ©31,7E7
1945 453,061 3%2.479 18,925 864,489
1947 626,043 431,87¢ 47,092 - 1,.04,812
1643 (first . 335,721 145,210 34,244 550,178

4 nonths}.
If we clgssify loasal consumjytizn by use we sce 4

that railroads end gugar-«lcotinl fectories have receives the
largest coal allotients during the sast two years end a half,

The distribution of coal consumstion (metric tons)

1946 1947 1248

— ' (fizst 4 montis;
Railroads 145,008 164,518 68,136
Sugar-alcohol faetories 112,745 106,042 73,588
Cement factories 25,805 60,756 - 41,773
Klectric power plants lb,610 45 3,700
Ceranmics industry 25,520 83,033 24,978
Textile industry 17,07 30,357 15,620
sionopoly Bureau 9,658 20,456 - b,004
Ketail ! 27,125 57,487 12,412
Others ©5, 748 1¢3,635 £8%,510
Total 453,060 625,543 335,721

It should be noted that factories in Sduthern
Taiwan fre¢uently suffered from coal) chortage in the past owing
to the limited capacity f>r railroud transportation. Though the
desratch of ocoal from the North by sza route (fron aeelung td
Kaohsiung) was strenghthened by the end 3f 1947, no real improve-
ment was aohieved on aceount of the tardiness of the shipmentas
end the high costs for loading and unloading, The situation hes
now been greatly relieved by the reising of the r:zilwzy transp-rt-
ation capacity t> 12C,Cl0 t3ns in January this year. am 2 s2n-
s=quence of .the civil war, c¢dJel shortzg: has cften been expericnced
on the mainland and increzsing demonis for Taiwan coal have becn
nade from China Prorer: Shanghai and Canton being th: two leading
ports for 2.zl shipments from Teiwan.
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A breckdrwn of 24 expirt figzures
¥ purts of Lolivery | aetric tuns)

1945 1947 1948

e —_— {first 4 monthsg)
Shanghai 317,348 33, B 97,078
Hankow 5,132 -—— ——
Canton ' 3,444 76,947 47,800
ARMOY 2,320 6,100 1,750
Foochaw - 4,533 1,780 1,982
fowloon ¢,n18 - —-———
Hongkong 3,80 ~=- —-—-
Tsirgtao 12,054 390 —-—
Hainan Icland 1,%07 - 600

431,878 146,210

Total 382,431

Follewing zctive invostients from all quarters
and strenu us efforts ..ade by mining circl:s, the coal bSusinass
in Teiwan has bren enjoying & relative prasperity. #hether fur-
ther inprovements may bz cchicved in the future, will largely
rest upon feur Tectors: Bquisment, Capit:l, Cozl Price &nd Dom o,

Kining equipment has bYuen sdld by the Coal Hc. :-
tion Cormiasiin at cellivg pric:s and hus been greetly instru-
mental in inereasing the producti.n. It is expected th.t U.5,
ald to Chine will furnish furthcer mechinery.

The priolem of working copital hes been sclved
by th. Coal negulcticn C.umnissicn whichn arants lians eBulnst gicaxs
of co&l ue security, If lirge SUMS &Te nNeeGed, reCourse may SYe
had to the 3ink of Tciwen with the snining :quiphent us seccurity,

Profit is 2 grest stinulent for increasing pr.-
duetion., The price of ¢docl should be fixed in such a munner s to
engure & rersoneble margin of gain for the prodfcers, It is ca-
pecielly impcrtant to reedjust it from tire to time s2 as to kcep
pace with the general price trend. The prics of cczl wes belew
the generel coummsdity price index during the yzer 1545, nwfter
successive revisiins, in June, ~ugust :.nd OctoYer 1847, however, it
oame nearer te the average prinaz level, It ultimately surpagsed
the general prices in Decemt<r 1947, eand mde further strides
shead in February and Harch 1248,

Month General Commodity Coal Price Index
———Index (iirst srade sleck)
1937 1¢0.0 100.0
1946 January 4.223.0 2,952.%
darch 6,583,9 3,279,585
Hay €,164,3 6,223.3
august 10,675,% 7,060.3
October 19,51s,2 - 7,394.1
Noventer 11,117.2 9,242,6
1947 lanuary 15,129.5 15,404.4
April 27,003,0 23,353.3
Juns 24,218,2 31,579.0
nrugust 43,451, 9 40,17%.7
October TI,8%a,7 70.603,3
Decumber 97,083,7 098,844.7
1948 Jgebruary 20,855.3 141,206.7
uarecn 133,0652,8 202,824,
o MONTHLY BULLETIN HO.XXI - Cctober 1343 - Docunent 107 - Fuve 24
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The project drawn up by th: 2rovineial governi.ant
to inerecse the output of the various imsirtcnt industries in tre
three yecrs 1948-50, seenis te promise a gr.wing dewana for co.l
on the islynd {tself,

Projeoted annual Industrial cutput

(1948-1950)
Industry 1948 1948 1950
Sugar 400,C.0 tong 450,CC0 tona 500,005 tons
Cenlient 35C,C0 tons 50C,00C tons 80G,00C tans
Paper 30,0:¢ tons 37,000 tons 55,006 t-ny,
Fertilizers 16,80C tong 30, 00 tons 30,0060 t-ua
Cast Iron 12,00 tons 15,500 tons 18,500 scnas

Bricks,Tiles 123, 0C0,0C0 pes. 150,350,002 pes, 170,003,000 .3,

‘ The conaumption of eo0sl Ter shi2ping purpasas ir
1937 aneunted to 1,0C3,505 tons oné was the highest nark for :iie
past 10 yi.rs, its nenthly uveruage approximating to 90,600 :ornc.
The largest u nthly requiremant since the taking ever was recer:zad
in Fedbruary 1948 wher 10,142 tona were consuned. The present »-
elin: is due t9 the linited shipping tonnage during the prelinin.as:
postwar period, and is enly tewsorury, hen internationel triod-
«nt especlally trade with the douth Pacific Islands resunes its
rast Lagnituce, mere Bhios will call at Taiwan and the desand feox
eeal will aguin increcse, '

4ll these factors seem to renise well for tiy
coal mining tndustry in Taiwan.

{See Appendix en the following raee..,

e e A et - ———— - — . e B e e = e o g e e e e = - ————— wtmeh .. e me-
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U NI VER S I T & L ' A UHKR 0O R B
«~5henghai-~
BURSAU 7. DOCULENTATION
{Econonie Chinonise)
280 Chungking Man Lu (Iubail)
Tel:85701
detallie Ores In Simngsi, Study No, XXIiI
’ : Number of pages: 12
Articles and reports digested and
conbineu in this &Study.
“Geology of the Iron Desosits in the Lower Yangtze Region+
by C.Y. Hsieh, a memoir published by the Hational Geolo: z
Survey of China und the Institute of Geology of the Fati. .1
Academy of Jeijing, april 1935,

N “Geology of Western hiwngsi" by P, ifao and X.C, Heu, a .oz
published by the National Geolngizal Survey of China arnd
Institute of Geolngy of the Nati ALl acadeny of jeiing,
Deoember 1940,

"Tungsten diacovered in Hsingkuo®, the xational Journz:i s7
Comnerce, aprii 1947,
"Aﬁ.nerqls in fiangsi Province", shen ruo, July 2, 1947,
(Continued in the note on rage 12)
METALLIC CR.S IN LIANGSI
At the end of the war the general plan of recons-
truction and development for the Province of Jiangsi gave <o
‘special importance to the better exploitation and utilisation
of local metallic ores, The sepusits of irun, nanganese,
- tungsten, tin, bismth, nolybdenum and barite Ores listed
i below were the object of special projects,
ores Site of Depusits Hgie Projected Qutput
fron Wushihshan Yunghsin 1,000 tons daily
sianganese  Chungpuchieh Lop'ing not fixed
Tungsten Heihuashan Tayu 100 tons nmonthly
Tachihshan Ch'iennan 100 " *
Kwelmeishan Lungnan 50 n "
Huameiao Hsingkuo 100 u -
P 'ankushan Anyuan 2 # i
Shiaolung T'aihs 20 " "
Bismuth P'ankoushan Anyuen 1l ton "
anch'ienttan Yutu not fixed
Tin Hungshuichai Tayu €0 tons monthly
Hsialung u 5 -+ "
P'iaot'ang " 10 o o
Barite Ts'inglienshan Linch'uan not fixed
Ledatade bd et el Ll L .. P . Cm el e e . -
WONTHLY BULLETIN NO.XXI - October 1948 - Study No . AXiI - i.ce 3 ‘i
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T
Flans had also begn drawn up for devel:aing 2!
sho (T'ienho) into a medium sized metallurgicazl centre com rising
an lron worke, a refinery for alloy: of tungsten, busisuth and %3 1yb-
denum with i1ron, and & tin refinery.

None of thess prosjects has been rezlise. go far;
but at present, when development of the Southern provinses is u-re
inmportent than ever, it is interesiing to recall bSriefly the vur::ius
resources ia metallie ores in aiangs: on which auch plans and
projeots had been hased.

I, - Iron Ore.

Iron ores in J{iangsi belong to three differen:
groups distinguished by their formation :

.1 - Those of hydrothernal orig.n situated along the Yangt-
in Northern iiangsi. Two localities have been prospected so ¢
one at Ch'engmenshan in aivkiang .nd the sther at T'unglingsha:
in Juich'ang

ii - Those formed in sedimentary rscks Yelonging to the L-¢ -ia.
reriod and distridbuted in Western Kiangsi. The principal mirs
districts are found at Shangchuling in Ptinghsiang, Jushihgh=. .
T'aihushan in Yunghsin, and T'iehk'uangao and Chulingao in Lierkia.

iii - The iron sands widely distributed in the ditches znd :iver
beds in the granite regions of svuthwestern and scutheastern
Liangsi. They 'are of little if any econcmic value.

Iron ore reserves in giangsi are esti.ated at about
15,500,000 tons (iron sanus veing omitted) :

Iron Leposits Reserve (Tons) Remarks

Ch'engmenshan (Kiukiang) 6,288,000

T'unglingshan (Juich‘ang) 580,000
Wushihshan & T'aihushan The reserve at T'ai-
(Yunghsin) 5, 360, 000 hushan is said to be

. 100,000 t, only

( Shangchuling (P'inghsiang) 2,000,000

- T'iehk'uangao & Chulingao Reserve at Chuling.o:
{Lienhua ) 1,226,000 360,00C tons only.

15,454,000

1) THE CH'ErG.ENSHAN IRO4 DEPOSITS are situate:
about 23 km, W, of Fiukiang in Northern xiangs: and 17 km, N.J, of
the Shaho station of the Kiukiang-Nanchang Railway., They hay be
reached either by Shaho station or by boat from {dukiang direct to
Ch “eengmenshan. The region has a number of lakes and rivers which
are navigable during the wet se:-son,

Chiengmenshan is the name for a group of hills sur-
rounding the small, shallow lake called Ch'engmenhu, which in a wet
suuner season may be flooded nearly up to the slopes of the surr-und-
ing foot hills. These hills are of moderate height, rising soie
100-150 m. above the alluvial plain or zbout 20J-240 m., above sea
level. The hilly region forms an anticlinal structure with the
lake Ch'enguenhu occupying the centre of the anticline. Geolc i22lly
speaking, the hills are comp.sed of lower Silurian sandetorne and
shale in the centre of the anticiine ana quartzite of Devoniar-
carboniferous age on both flanks with Fermian lisestone and cecal
series exposed on the south flank,

L A[;proved For Release 2001/09/04 : CIA-RDP80-00926A006900050003-0
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Iron deposits in the form of detached ore-bodies ¢f
various sizes are found in an area from Chinzhitsui in the Horth to
Shaochiwa in the South, a diatance of more than 1 kn, The ore
consigts chiefly of hematite with some limonite, often mixed wi‘h @
high peroentsge of silica, Chenical analysis shows that the oreg may
show 30-63% of iron and 3-49% of silica,

naccording to dr, Jong Jen-huo and ur, C.C, #Wang, tiae
length of the ore body varies from 300 to 500 netres, with a width
of from 90-~180 metres, the ore sody at T'iehmenk'an being the largest
&nd the richest, The total regserve has been estinated by ir, iong
Yen-hao at 6,288,000 tons (only ore with more than 4073 iron content
being c¢onsidered),

hccording to Mr, C.C. Wang three different grases of
ore may be digtinguished :

i - High grade henatite with more than 607 of iron which i_
found at Chinchitsui and T'iehmenk'an but constitutes only sbout
1/3 or 1/4 of the total reserve.

ii - Limonite containing 50-50% of iron which occurs Princi;.-.il.
at Shaohuoshan, Yangt'ienlo and Hsiaoyaop'o,

i

iii ~ Poor siliceous limonite with only some 30;; iron which
8eems to form the bulk of the ores. -

A part of the Ch'engmenshan, eovering an area cof
498.5 mow betwaen Tayaop'os and the west of Ttiemuenk'an and in tae
northern section of Chinehitsui, was bought by the Han Yeh Ping
Company. The rest of the hills mainly belong to the Kiangsi provin-
cial Government, Neither part has been exploited so far.

2) T'UNGLINGSHaK IROW DEPQSITS, Located 45Km. .,
of Kiukiang in the Juich'ang district 20 km, from the capi tal city,
The shortest wey to the Hsiu River is towards iiat'ouchen 12 km. K.
The ore is chiefly hematite with some magnetite and limenite,
Average iron content is 50, ideserves are estinated at 560,000 tons,

3} THE WUSHIHSHAN [RON DEPOSITS. Situated in the
west of Yunghsin, the deposits are 70 1i from the hsien capital,

{ 50 1i from Lienhua in the North and 60 1i from Fingkang in the
south, The nining area is 8-13 1i from Loukianghsu where it is
drained by the Hoshui which is navigable for 200-ton barges except
in winter,

sarine oolitic hematite of Upper Devonian formasti:zn
exists in the ore boiies in two strata of which the main one is
1-3 metree in thickness,

The ore reserve is estimated at gone 5,000,000 tonas
the average composition isg given in the following analysis:

Iron 50.00% & dowe Si0, 17.00%
Phosphorus 0.47% A0z 5.003
Sulphur 0.03%. Ca0 - 0,88,
danganese 0.323% Hgo 0.35%

For forty years the deposit has been exploited by
native methods., An iron works estublished at T'ienho in 1940 by
the Provincial Government and the National Resources Commi ssion,
utilized the ores from jluhsihshan, as well as from T'aihushan.

e e e e e e = s e = - T T e e P = -
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Haximum output was reached in 1942 with 20 *ons 2aily, Heavily
danaged during the Japanese advance in 1944 it has not been
rehabilitated since.

4j THE T'alHUSHAN IROKN D2FOSITS are locuted 25 ::
S¥ of Yunghgin. The main. ore bcédy, coisposed of surple colourec
shale and sandstone of the Shangchuling series, is- found on the
northern slope of the hili. Dark brewnish eoloured limonite of
irregular size is distributed in the aeolian rocks -nd in the loz:-
30il of reddish brow. colour.

5{ THe SHANGCHULING IRUnN DePUSITS are 37 im, Go <f

Plinghsiang and 14 Am. south of the F'inghsiang-Chuchow Huilw_-—,
4 branch line connecting the E'inghsiang coal f:elds to the Cnnt..-
Hank'w Railway, Harine oolitic henatile of the Uprrer Deveniun . .-
ation is fourd in the upper portion of the Shangchuling hill .nd

/ occurs in two strata. The uprer 2as a trickness of 0.7 to 2 me-<:.
while the lower is much thinner and of liitie econzmic value,

Iron ore exploited by native nethsds is sent to
Yuhsien {Munan) for refining.

6) OTHER DarOSITS OF LLTVLE ECCHCHMIC VALl ¢
Siderite ore is said to be found in the anyuah coel fiel¢ of & -”3-
hsiang. It occurs either in granular compact masgses of 2-2¢ =«
in thickness or as nodules in the co%al seais.

. Limonite associated with psilomelane, chzlcedory
and gome kaolin is known at Sanhoumixo about 5 . 5, of Flingnsl ng.

Similar Jeposits are said to be found alss in ¢he
western part of China,

As already mentioned, it has been suggestea t:. nodern=-
ize and raise the daily production of the mines already worxing,
and especially that at wuhsihshan, to cope with the denand af tne
Alangsi iron Jorks when these are rehabilituted. This plen would
require two sets of 100-ton coking furnaces and one snelting furd:.ce
of 1¢u tons! capacity, Coking coal wzuld be obtained from Filsg-
A haiang as well a8 coul from Rengch'eng, Other materiuls reguired
{ : for iron production, such as manganese and limestone, would Ye
available from Chuggpuchieh in Lop‘'ing and Peikung in Fengch'eng.

II. - Manganese ore,

The main preducing districts are Tat'iehshaniangz
and Shiaot'iehshanfeng at Chungpuchieh near Lop'ing in NE Jizngsi
Other producing districts of secondary impourtance are also fsund
in western diangsi, such as Paimao and Paichu in Piinehsiang und
aukang in Yunghsin.

. A recent report 1) from the Kiangsi Bureau of Geslc=: ..

@ical Survey, reveals that the manganese ores of Lopting consist
of psilomelane, pyrolusite, manganite and wad., It is estinated thot
the reserves of the form:r three total 20,000 metric tons, where=zs
the' reserve of the last is said to reach 1,200,000 metric tons,

EDITOR'S KOT3E: 1) Chin Yung Jih Pao, April 2, 1948, .
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Chenidcal analysis of the ysilonmelane ia given below :

panganese 4&, 745 &in0y 73.87,
Fes03 10,77 3i0p & insoluble natter 1,205
Sulphur 0.01,% Phosphorus traoceable

In Lec. 1920 naning wa8 taken up by the Fu L2 Co..-
pany and the ores were shipped to Jupan. In 1525, the i.ine w-.s3
placed under the nanagenent of the fung Ho Compeny with a yearl:w
production of sone 10,000 tons, It was taken over by the Jdiancs:
authorities in 1928 but soon returned to private cperation until
its eomplete suspension (1930) on account of cornmunist agtivities.

In 1941 the Departiient >f Recinstruction of the
diangs: Provinoial Governnent set up an exploitation and refinirng
plant 1a Lop'ing, The ore obtained was partly used by the Ji:ngzsi
iron iorks while the rest was niade int. pulverized manzanese,
although the magnetic selection process was enployed in pulverizotic:
it was still below the standar: for muking electric oells owi:n.
to its high ferruginous eontent,

The P'inghsiang ore is ncinly found -at Paimao whi :™:
is 15 Kmg, south of the hsien capital :nd 12 ins. northwest fr:ou
T'ungt'ien on the southern bank of the Lu River which is navic.yl:
by Jjunks from T'ungt'ien to the Ysiangkiang in Hunan,

" The mining area bYeszinsg from Peinao and stops at
Ts'aochialing, with a total length of 5 Xug. and a width of 2-3
kuns, The fofumation belongs to the Yenchiling series edmposesd of
yellowish green or reddish purple phyllite, sund shale and oecasisn-
ally intercalated with thir layers of sandstone, It strikes N&-3./
dipping at an angle frof 350-50° at the northwest. The reserve ig
said to be between 400,000 an. 500,000 metric tons,

Quterops, coummonly found in this area, fori irregalar
dodies of fissure fillings or nodules scattered in a brownish-yed
{ residual clay. The cre ninerals are psilomelane and pyrolusite
- asgsociated with linonite munganite, kaolin and wad, The ore con-
centrate is said to contain more than 477 of manganese.

III. - Tungsten & Associated Minerals.

Tungsten 1g widely distributed in S. aiangsi where
the Tayu and the Lohsiao Ranges cross the provincial borders cf
Liangsi, Kwangtung and Hunan, The tungsten-bearing cres fron g
latter two provinces are of the sa:.e geological type as those o3-

tained in fiangsi.

_ According to ir. Ting I of the Central Geologiz.li
Burvey, the distribution of tungsten in Siangsi is rainly in tue
Tollowing regiuns: -

e e e e e e e e R A e GG - AGEPP e - = d
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Hsien

Tayu

Ch'ungi

{ fank'sng

Kanhsien

P P e R - . - -

Site of
Depositg

Hsihuaghan
Shenglunglk'ou
Tangp'ing
Hungshuichai
Ilechen
Chzulungnao'
Pltiasttang
Talungshan

Yatzenao
Heialung

Changton
Hisiaotungk'eng
Paisghihao
Ch'anglung
Xweitzepel
Shangp 'ingshan
~ats'en
Changt'ienww
Hot'oushan

ifenkuan
Yuanktengtung

Niuts'en
Tapting
P'anlungahan

Hsinti .
woyenshan

Yacht'ishun
K'ouohuk'e
P'ughan
Kuotzeao
Paishih
Pichiashan
Hahutung
Niulank'!eng
Hsiak'eng
Tungput 'ou

Laikt‘eng

#ONTHLY 3BULLETIN NO.XX!

Location &
Digtance frow
8 kns, &.
24 kg, A4,
30 kng, A,
45 kms. #.
47 king, W,
49 kms, ¥,
32 krs, N&.
25 kno.NE,

35 kms,ili,
45 kns N5,

40 kins, iE.
100 kms, S.
90 kus., E.
35 kms,SE.
42 kns,SE,
115 kis, N=,
113 ks, NE,
1io kus,NE,
113 kns, dE.

112 kns, )
120 kius, NE.

135 kus,NE,
335 kms.NE.
42 kns, 4.

43 kms.' .
44 kms. .

44 knig, o,
44 kns, 4,
©5 kms, N,
100 kms. N,
60 kns,Ng,
26 kums,NW.
20 kng, N,
27 kws, SE.
40 knms,SE,
6b kms.3E.
32 ki.g,SB.

Oc.ober 1943

00050003-0

associated Linerals

Placer tin, molybdeniic
Flacer tin, moiybdenite
Flacer tin, molybaenite,
biamuthini te

Rich in pleecer tin but
little molvbdenite.
Casgiterite, molybdenite
Cassiterite, molytdeni:e
Cassiterite, molyb eni:e
little bismuthinite
fNative bisnuth,bisnuthin-
ite, cassiterite
Cassiterite

Cagsiterite, molybdeni:e,
3light content of bisg.vih
in bismuthinite, rich in
%ulferite,

Casgiterite

Cassiterite

Cassiterite

Cassiterite, very ri:» ::
zine klende

Cassiterite, molybderite
(Both in srmall (uantity)

native bisgmuth and biz.usil,

a little cassiterite

fich 1n native bisnuth -né
bisnuthinite

Small
muthinite

Small quantity of bis-
nmuthinite

None

Small quantity of Yisg-
nuthinite

None

None

Cassiterite, small cuun-
tity of bisnuthinite
Cagsiterite

Cassiterite, small cuwr.-
tity of nolybdenite

Fairly rich in cassiter:i ‘..

Cassiterite

Small guintity of cassi-
terite,

S1.ull quzntity of moly--
denite

Small guantity ef bis-
rmuthinite

None

Lone

nolybdenite, small quantity

of hismuthinite

Smll quantity of molyb-
denite

Small .uantity of bis-
muthinite

None

- Study iHo..XI[ - Page ©
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Heien

Ch'iennan
Lungnan
Shangvu

Yutu

Huich'ang

anyuen
T'aiho

Hsingkuo

Suich'uan

. Wanan

Site of
Deposits
Panghsien zt
Kaop'ai ] 26
ANNEO 56
Huangp 'oti 60
Tachihshan 50
Kweimeishan 45
Changt'ient'ang 12
Yenk'e lo
Tap 'engshan 14
Yingeh'tien 50
Shangp'ing 40
anoh'iaenttan 39
T'iehshanlung 50
Huangsha 58
Yiehk'ou 48
Shihliukun gshan 46
Plankousnan 90
Shiaolung 76
Fusunshan 45
Yangshan 12
Yangchuntung 50
Hsient'ang 8
Liangpichou 20
Hungt'aohsien 35

Estimates of the

Loegtion &

hgzocigted AMinergals

kns. E.  Small gquantity of moliyS-
denite

kms, E. Cassiterite, molybdenite

kg, SE. Cassiterite, molysdenite

kms,.52. Cagsiterite, molybdenite

knis,S¥., None

kms,SE, None

kms, S. Fairly rich in cassitcrite,
Small quantity of molyo-

. denite % bismuthiniie

kics, 5. Cassiterite

kms.38. None

ks, #, HNone

kns, S. Bisnmuthinite

kmg, S5, Very rich in bis.uthinite

kns,Ni. Biamuthinite, small guanti-
ty of placer tin

kris , N¥, Bignuthinite

kms.NJ4. - Bismuthinite .

kms. N/, 3igrnuthinite

kms. N, Very rich in bismuthirite

kmns.SE. Cassiterite, small cuan-
tity 6f mo%ybdenite &
bismuthinite

kms, N, 3mall guantity af moliyn-
denite & bistuthinite

kns, %, None

kus,SW, Hone

kms.84. HNone

kms., E. Small quentity of cassi-
terite

kms,SW. Small quantity of moly>-
denite

tungsten deposits in Southern

Kiangsi are most variable: Chou Tao-lung puts them at 3,993,585
metric tons, Ting I and Hsu K'erch'in at only 1,648,700 as

{ tabulated below: . i
Heien Site of Pepositg Reserv=s
B 2 N
Tayu Hsihuashan 226 ,2v0

Shenglungk'ou N &Y, 790G
Tangp'ing 53,300
Hungshuichai & P'iaot'ang 6,400
Yatzenao, Talungshan & Chiulungnao 60,800
Ch'iennan Tachihshan 106,560
Lungnan Kweimeishan 214,50C
Anyuen P 'anksushan 2a%,i00
T'ainoe Shiaolung . CHUC0
Tayu, Ch'ungi & Heialung & mines in the vicinity
Nank'ang of Yach'ighan 237,000
Ch'ungi, Nank'ang Changt'ient'ang & mines in the
& Shangyu vicinity sf Changttienwu 57,000
Ch'ungi - Ch'anglung, Kweitzepei &
Hsiaotungk'eng 4¢, 500
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Haien Site of Depogitg _5325{54
mt.)
Yutu ‘ Shangp'ing & ..nch'ient'an 58, v
Kanhsien Niulank'eng & other mines 31,3090
Huieh'ang T'iehshanlung, Huangsha «
Shihliukungshan B, Jww
Haingkuo, Sui- Liang:ichou, Yangshan, etec., 17,500

ch'uan % #¥anan

Total __Tjéié,ﬁag‘

The ores in rKiangsi Yelong mainly to two cl-nises,
wolframite ané scheelite, containing on the .ver.ge L.ore than 50.-
of #0; combinec with iron oxide, silicic dioxide, clacium oxide,
tin and araenic. The perceatage of tun,sten dilfers widely Ifrouw
onie regi.n ty undother .s shown in the fillowing table.

Hsien Sfite of Depoaitg Ore HQ, & Sn o
Suich'uan Liangrichau dolframite 72.97 (EnO 10,5...; »e7
12,765, .
5105 3.56,:;
Liangpichou Scheelite 79,49 (5105 0.4%7% Cad
20.223)
Liangpirhou dslframite 61,70 3.13 (a8 0.897)
Tayu Hsihuashan u 72,30 (4¥n0 12,07,
FeO li,v2,,
5105 4,52 !
Hsihueshan " 72,34 1,74
Hsihuashan 5eheelite 47,60 0,74
Shenglungk'ou dolframite ©3.36 2,02
Hungshui chai " %3.10 3,41
Fl'iaot'ang - " ~3.34 3.80
Shanglung " 59.20 1,05 (Traces of x1.)
Hsialung " 72,30 1,58 )
Talungshan : " 70.40 2,71 (as ©.123)
Tangp'ing " 56.40 1.12
Yatzenao u 64,20 0.88 fna 0.38,:)
. Ch'iennan Tachihshan {olframite 75,61 ¥nO 14.,99.;,
{ Fe0 8,517,
5i02 0.72
Chtungi  raich'ishan dolframite 52,80 1.92 (as 0.32.5)
Kweitzepel ] u 52.50 2.05
Yungp 'ingling u 58,20 1,3l tns 0,057}
r'ingpannao " 53,60 i,43 a8 A little,
iaop 'ing " 03,80 1,13

Yatzuishan at Scheelite 32,00 1.4) [{as 0.689.0)
Yangmei szu

Anyuen P'ankoushan Jolframite 69.73 1.77
Shangyu Changtt'ienttan " 70,00 1,12
Nankfang T'iehhsiangcha v 54,00 0.35 {.u 0.15, e
Ch'ght'uts'ing- Boheelite 52,60 1.51 (as a litfle)
shan
Huich'ang T'iehshanlung o 53.20 0.77 (as 0.80:}
Shihliukungshan w .10 2,29 (A8 0.5),.
Kanhsien Kuangchiaoszu u 57.40 3.14 (a3 0.25pi
Huangp '5ti n 66.80 1.40 (Traces of -
Pichiashan # 51,80 10.5 {as 1.02.;
Hsingkuo JFusunshan " 60,40 2,19 X
Yangshan u 40,00 1.94 a5 0.75.-
Lungnan  hweimeishan volframite 8,00 2.11 Traces of .3,
T'alho Chiaolun n ©9.40 1.64 (as a little,
Janan Kuanyinlien at " 43.00 1.13
Tenglin

______________________ P S R e T e e e e Mt T T
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. Primisive net¥-4s are used in the production of iung-
aten in niangsi because hunan labour :s cheop and easily avallatie,
The use of muchinery when intro.ucad in the 3 leading rines cf
Hdsihuaghan (Tayu), aweineishun (Luigaoan) and Techihshan (Ch'iennan)
provea to be wnore costly than lan p.wer, Ordinarily, the sup.iy of
labour is uiare abundent in the winter iwonths as the fcruers orsz n- o.
longer working on their fislas, und the regular miners, i,e, t::ae
who work constuntly throughout the whole ya.r, represent oniy 4u..
of the total labour supply. Consecguently, the output of tungsien
is highly seasonal; usually an incresse begins to shoaw from the
tenth moon (October-November) and reaches its meximu in the first
i.0on (February) of the following year.

- Tre best producing diastrict in the whole provisze
is Tayu, with 27.67 of the total prouuctxon; next is Yut;, U016
and the last is Hsingkua, with only O, U473, According to seslcsist ,
more than 300,000 wetric tons 3f t e total reserves have ulreaily
been excavated in the yast 30 years. .

Tabie showing the produztion of |
Tungsten in Liangsi (1518-194¢; -

. 1918 13,152 m. t. 1933 92,313 m, t,

o 1919 7,675 1334 8,900
1920 2,141 1935 9,171
1921 9,936 1936 7,805
1922 10,505 1937 7,980
1923 7,387 193> 9,102
1924 e,025 19339 G,882
1925 9,300 1940 6,073
1926 9,008 1941 10,085
1927 8,747 1942 16,015
19238 8,750 1943 7,02¢
1929 12,140 1944 2,897

1930 0,377 1945  work suspended
1931 5,299 194v 2,506b
- 1932 5,050 Total 232,015

Aoscording te the sbove table, the highest prodic-
tion took place in the years 1916 and 1929, 13,162 m,t. fur t-e
former ané 12,146 m,t, for the latter., During World ¥ar I, the
price of tunasten went up very high and the production was pushed

{ up considerably to mecet the .emands, But produttisn went dow:

jmmediately in 1919 as the war was already cver. ft rose again
gradually and reached a comparutively high figure in 1926, at iue
beginning of the worlil crisis During the first years of the sino-
Japanese #ur until the Pearl Haro.ur incident, the export .f tusz-
sten was carried on through Hongkong.

In 1944, export became more difficult than ever.
Two routes were still available but very expensive: one by lend t2
USSR via the Northwestern Provinces and the other by air to the
USia over the Hump. x8 e2ach of these routes could only accimo’™ T.
a very shkiall guantity of exports, the producti:n as well as t»r.
price of tungsten Zropped drastically. In 1945, both productiin
and callection by the governwent were suspended and éid not roia L
until 194.. Ex.orts also redeveloped gradually with Hengkong as
the leading centre of distribution., Owing. to the unre:sonadls pric:
of official coullention, smuggling has Heen very popular in the
coastal provinces in sSouth China. N

EDITOR'S NOTE: l) Y Tungsten .n Kiangsi®, Econromic Development
wuarteriy, april, 194s, _J,,.-hgh-
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~fter the Jar, exploitation of tungsten in al2niai
bGeczme an enterprise of the Central Covernmeat until .sreh 1942,
when it becime a Central and Local .overnient aaterprise, folio. g
an accord of the Hectional Resources Commission, The distris:ti-r
of profits, 48 reporte. by the s.n .en ras, ..y 19, 1648, ias 5. 14
ts be ©U7 to the Centrzl Governnent asd 407 to the alangsi
Frevinclal G-overnuient,

The concitions of sroductiosn seen t. heve ivgrove.
in 1547, sone 5,000 tons Heing srocuce. Y the itversient ind rre
vate nines. The government enterprises inclusze dsihuashan, Funy-
shuichal and P'isot'ang in Tayu; Tachihswen in Ch'iennzng Jveimse: -
shsn an lungnan; Huaielead iz Ysingkus and Flankus’:an i9 anlyuen,

The :rivate rines are exjloites by ndners in Er.uzs 2f 5 or 1
after obtuining a lianence fr:m the Specizl ilinerals ~dafinistrot:m,
Their products have to be 5:14 to the adianistration at >Tices
fixed 2y the latter.

Aecent reports indicate th.t gseverul cejosits -_v
Ysen discoverew in S.uth, sast and sest Alan.sil where exploi:ocn: -
18 sul. to neve already begun. Thne s'uchuhse mine iu ~anfeng ..
wastern siangsl, discovered in 1947, procuced tungsten as gsoo s
that oi deinuashan,; the first and richest wine :n the srovirnce,

in anfu, two unasses Jf tungiten cres of Very & o.
Guality waere discovered at +Jukungshan. freliranary prosjecting
uncertuken by the wsational Aesources Uoumission in Jestern Alasgic
established that these ore-masses are 1-2 metres in width and o00-
600 metres in length. Socne 10,0600 workers have :ceen despatched v
the Spec:ial .inerals administration to take up exzloitation, in
HUsingku., S. siangsi, a new site is <lso rejorted with rich de-
p0s8its 5f tungsten ore.

Tin, bisnuth and mslydbdenun are often Zouns in con-
Junction with tungsten,

Iin ie usually found in the upper art :f tae tunz-
sten ores; sometines the ¢uantity of tin ootiined is nsre than 3.4
of tungster, Tin, is found mainly in the following districts:
Tayu, Ch'ungi, Shangyu, Yank'ang and Jfanhsien., .uong the Hest
known in this province are the tin mines of Hungshuichai, P'iao-
t'ang and Msiat'ang in Tayu; Planlungshen and foyensh:n in Zank'aag,
Hsienaot'an and Lomushan in Ch'ungi and Changt'ient'ang in Shangyu,
Cassiterite found in these districts is of good guality containins
an average of ©0.96 - 69,42 of pure tin, .The annual output is
about 1,000 tons, chiefly obtained fro. Tayu,

Bigrutl, is mined in Tayu, sank'eng, Ch'ungi, Sh.igyu.

sanhsien, anyuen, Yutu, Huich'ing and Hsingkuo. Thre ores are Y:ij-
wuthite, bismite, bismuthinite and native bismuth; but the najcr.ty
of th se found are bisnuthite. The average content of bisnuth is
asove 70, The total production is said to be Jnly 1lOG tons per
year. 3disuuth containing tungsten is produced rainly at Piankeushan
in anyuen, The proportion obtained from this region is geié to :e
one ton of bLisuwuth frow every 30 tons of fungsten ore.

The reserves of tin and bisiuth in siangsi are given
as followss

e S e e e e e e e e e e et m S . m e . ¢ = e . e e B T T LTy - = gy
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Tin Bigmuth
Tayu 122,800 metric tons anyuen 2,700 metric tons
Ch'ungi 41,200 ® & Shangyu 1,280 ¢ -
Nank'ang 22,400 4 " Yutu 1,17%
Shangyu 12,000 + " Huich'ang 405
Aanhsien ©,000 - " Others 2,000
Totals 204,40C nietric tons 7,600 netric ions

wolyhdenum is fuund an almest all the tung:te:. .i..s
in giangsyi, but Tayu, sank'ang and aenhsie:. have the u:at Iner:
i8 very little record of the molybdenun of this .rovince; the sre
8§ Bahgled "y asahsien is said to contain nire than 50.3,. f ure
molybdenul,. n8 to its guantity, sowe o-7 metris tons are scis to
Ye wined annually,

1V, ~ Other uietallic Ores.

1. pPlaccr g5ld is widely distributed in Ziings:,

7 esypecielly in Lop'ing, Nunk'ang and Hsiushui. Despite repected

s detailes exploraticns, no large piacer .old wires hove Heen die-
covered, in future, appropriacte aachinery sho:ld be ewployei :r
exp:0r-ng the deposits in river veds. aAccording to the loc..l .
Fa0, warch z2, 19484 kench'uen, Ich'un, Lop'ing. Hsiushui and
Julchin are i1uwportant gola sroducing districts with o totel re-
serve of 5,000,000 ounces.

2. S8ilver, lLead anc¢ Zinc: lore thanm 20 district;
are known to have ean producin: these winerals which .ay be
classified into the fallowing groups: i/ galena containing silver,
found at Yinshan in Tehsing, Yink'eng in Yutu ané ..engshas ia
Shengrao, exploited in the past for silver, ..any of the rinesz have
Yeen abundoned to-Zay, anc the econcmic value is unknown, ii/-lezd
anu zinc ores containing nc silver, found =t Huangti in anyuen.
Prelindinary exploration bas shown that they would se worth
exg:oiting.

3. Barjte is produced at T'ungs=an and Te'inglieashas ¢
{ in Linch'uan, There are five known zones, <ll in granite rocks
and quartz of the Devonian Period, The longest outerop of these
z.aes is 50U metres while the widest is more than 3 metres. <Cone
taining few foreign elements, the deposit is arouné 1,276,500
wetrlie tons al. analysis of the sarLe shows the following:

Reduction in quantity after com>ustion 0.127

Alo03 0,107
8i0g 2,447
Fegls O.004,”
4l0 0.10%
3a0 63.64,:
¥g0 0.49;:
803 33,59,

Sinee bYarite is widely used in chewical industries, mining shoudd
be tasen up in Xiangsi.

e m———— - —————— % e 0 e e e ™ B o e = ® o rmepmr—eeow -
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Copper is found 1n the following cistricts:

i/ Lunghsia in acnhsien, producing nafive copper and shal-
cocite. The forumer is pure in quality but only a szall awount is
avgilable. Mo rich ores of chalcocite have bees found.

ii/ Hsialung in Tuyu, producing chalcopyrite which is fouad
in the quartzite layer with tungsten, The reserve sf pure copres
is abcut 8,537 tons, at present, oopper is a by-product of tuns-
sten any tin ores.

iii/ Kuochiach'iao in'y'engtse, pr.ducing chalcocite, aalachite
and azurite which are found in the san.istones, They are good ia
guality Hut the amount =f the reserves ig unknown.

( End )

NOTE: “articles and reports, ..~ montinued,

“dWolfram newly discovered in 5. aiungsi®, the rationzl
Journul of Coutuerce, Octover, 1947,

“Tungsten output at the sanfeng mines", Chung Yang Jih

Pao  (Shanghai rdition), idovember 8, 1947,

"Rich tin reserve in fianzsiv, Shang Pao, December 2.,1947.

“wolfran nines in 3, Jdlangsi+ by Siao ohern, sScientifie
Chinu wonthly, Jan, 18485,

~Exploitation of tunisten at Wukungshan®, Ta Kung Pce
(shanghui Edition,, .arch 21, 1948,

YProduction of wolfrem in S, .iangei for 1947%, Chin Yung
Jih Pao, .pTil 5, 19486,

vfiangai wilfran- dy Liu Shan-ch'ou, HEcondidic Devel: _.nent
Juarterly, No.V, aApril 1948,

YA plan for the cevelcpment of mining in Jiangsi® by Hsia

{ Hsiang-yung, Hsiung Xung-hsiang, Yen K'uen-yuen and Chang
. Jen-ch'ua, Econcmic Development Guarterly, No,V, april 1648.

“Exploitation of tungsten in Kiangsi*, China Industri.l
Developyment, .ay 1948.

“Tungsten wining under the joint operation of the National
Resources Connission and the i{iangsi Provincial Government:,
Sin .Jen Pao, .ay 19, 1948,
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* U¥ IV SRS ITE L' AURGOTRE
~-Shanghai -

BUREAU D& DUCUMENTATION
(Economie Chinoise)

, 280 Chungking Nan Lu (Dubail)
b Tel: 85761

)

Supplementary Methods for the Investigation Annex No,3IXIII
and Cpllection of the Income Tax on Profit-

sseking Enterprises in the Thirty-seventn Annexes concerned:
Year of the Chinese Republic {194e) Nos.L, LIII & iXI
Promulgated by the Ministry of Rinance Number of pages:S

on the 21t of September 1948,

Remarks: Translated
Published in the Ta Kung Pao (shanghai ), by our Legal
Sept. 26th 1948, Department,

BUPPLEMENTARY METHODS FOR THE INVESTIGATION AMND
COLLECTION OF THE INCOME TAX ON PROFIT-SEEKING ENTERPRISES

IN THE THIRTY-SVENTI 1’1("..13 OF THE CHINESE REPUBLIC

. 1948)

Article 1, :
These Methods 1) are laid down in acoerdance with
the provisions of Section I. Paragraph A. Item 4 oé the "Supple-
mentery Measures for the Readjustment of Financa" <€) promulgated
by Presidential Dacree on the twenty-sixth day of august in the
thirty-seventh year (of the Chinese Republic),

. Artiolo a.

: . From the thirty-seventh year (of the Chinese
Republto). all profit-seeking enterprises, whather owned by the
government or privately, shall settle thair accounts and figure

i out their income amount geparately for the first and the second

e half of each year, 'For the thirty-seventh year, they shall,
before the end of September of the Yyear and before the end of
February of the following year respectively, submit a return on
the amount of their income to the local competent collecting office,

+ acocording to the form prescribed,

Article 3,

The income tax on profit-seeking enterprises in
the thirty-seventh year ghall be divided into two parts: the Mirst
Part shall be the tax prayable in the first half of this year, ’

- e M N e e omowm ow o

ERITOR'S NOTES: 1) The former Methods for the Investigation and
Collection of the Income Tax on Profit-seeking
Enterpriges in the Thirty-seventh Year of the
Chinese Republic (cf. Monthly Bulletin No.XV -
Feb,., 1948 - Annex XLII) were abrogated by the
Executive Yuan just before the promlgation
of the new Supplementary Methods.

T e 0 e 8 e Pt g o € - -
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' which is aasessed on *he basis of the tax amount ;aid in the whiriy-
eixth year (1947); and the Sec-.d Fa-t shall be the amount ¢° tex
levied according to *the incom: dev) ved from the cperation of the
profit-geeking anterprise in the first halt of the thirty~-seveiln

. year, but'shall be paid in the second half e¢f the same year,

Article 4,

B The first and veccad pasts ¢f the income tax or
profit-sesking erterprisas payable in the thiriy-severih year (of
the Chinese Republic), shall be collected accerding tc the
following provisions:

1) 1T the firat part of the tax has noi been paid
in full aeccording tu tae amount assessed, & fine shall be imposed
according to the law, and the deficii shall Le raid,

‘ 2) ‘When the reiurn wn incoma has been submi tted
within the time limit, the compeient coliecting office shall a.4:t
the accounts te check on the income emount repovied, asgesy tha
second part of the “ax and then issue @ noification ¢f the ray-
ment to be made within a preseribed fime.

{ 5) Where the reiurn on iscome obtained during tiw

) firast half of the year has not been submi‘ted within tne tire
limit, the competent collecting cffice shall &siess tka amount of
tax payable according t¢ the provisicns of Articies 5 and 6 of
these Method:;,

4) Those who hate paid the firs: part of the tax
for the thirty-seventh year; and who aisv make full payrent o5 the
second part of the tax as cusessed, wi*hin the time limit, shall
be exenpted from the auditing ¢ their accounts as well as from
paying any amount of tax s%ill renaining due on the income cf the
thirty-sixth year after zha estimated amount of tax un it had
already beern paid. -

. 5} If accounts have been audited for the first
part of the tax in the thirty-seventh year and the amount of tax
defioient has already been paid, this supplementary amount may be
credited towards the paymeni of the second part of the tax in the
same year,

6) Taxpayers who are dissatisfied with the assess-
ment of the first part of the tax for this year, but who have alreudy
made payment thereof within the prescribed time limit, +hall, at
latest before the end of September, apply to the local competent
collecting office to reassess the tax amount after auditing the
accounts, and to rerfund any amount paid in excess or order any
deficit to be made up according to the law, But this <hall apply o
only to those who possess complete sets of account books as pres-
cribed in Articles 13 and 14 of the Income Tax Law 1),

Article 5.
In principle, the second part of the income tax
fayable by profit-seeking enterpriges in the thirty-seveath year .
of the Chinese Republic), shall be estimated according to the
standard fixed for their respective types of business. The com-
petent collecting office shall, artier considering the nature of

EDITOR'S NOTE: 1)} The Income Tax law was revised and prcmulgated by
' ’ the National Government on the lst of April 1948
{Bee ionthl, Bulletin Nos.XVLI - spril 1948 &
HHI—Mymw,mmmsL&MnL i
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their bueiness. olassifv in thair aprropriate categories all trades
which have no guild crganisssion anil firmi whicn have not entered
any guild, ;

All commercial and industrial guilds shall, bde-
fore the sixteentn day of October, prepare a report setting forth
the names and aildresses cof their nerbers, the full names of the
persons Tresponsible, the amdunt of their half-yearly sales ¢r the
approximate amount of their half-vearly business receiptss; in the
case of banking or trust businesses or company organisations
registered with the linistry of Econorics! their actual amocunt of
capital shall also be mentioned i the report, In addition, the
guild shall prepare a register usirng a system of marks to indicate
the business conditions of ear taxpayer enguged in the type :f
business concerned, These repcris and registers shall be sub-
mitted to the local competani collecting office to be rechecked,

The pystew: of marks mentioned above shall be de-
sided upon by a deeting of Directors and Supervisors gonvened by
the guild concerned. .

If any guild fails to prepare and submit a
register of the marks for its various menvers, the competent
e0llecting office may make estinmtes based on either direct or
indirect investigation, and on consideration of the nature of the

: enterprise or the conditions cf businesses of similar type.

Artiele 6,

The competent collecting office, on the basis of
the above reports and registers submitted by the guilds, and also
scoording to the various data it has itself collected, shall eati-
mate the amount of .ncome received by the taxpayers from each tynpe-
of business during the first half of the thirty-seventh year (of
the Chinese Repuhliz) and assess the amount payable as the second
part of the tax for the thirty-seventh year.

' ' {The various data to be collccted by the competent
eollecting officei-)

£ 1) Relation between the prices of the principal
goods of each kind of business in January of the thirty-seventh
Yyear, which is taken as the basic pexiod, and the times of their
increase during the half year;

2) Dat*ms conc.rning imports and exports published
by the Customs House and import-export control organs;

3 Official and non-official stetistics and data
soncerning the sonditions of the operation of various businesses,
compiled by institutes of economis research and information servicesj

4) Data concerning the production and sales of
various goods subject to the commodity tax; -

5) Opinions cc.zersing general business eenditions
and commodity prices, exprecced by schnlsarg, exrerts and »ersons
playing a leadine vcl: in indusirial and cowmercial circles.

Article 7,

Texpayers shall, witiin fifteen days after receiving
the Notice of Payment, pay in full the zmount of tax assessed by
the competent collecting cffice in accordance with the methads

MONTHLY BULLETIN NO.XX{ =~ October 1948 - Annex No.IXIII - Page 3 A
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Py i
.

provided in the preceding article., any failure to make the payment
within the time limit shall be puniched in conformity 'with article
156 of the Innome Tux Law.

Article. 8,

The amount of tax assessed by the competent collect~

ing office according to Articles 5 and 6 of these Methods, shall
be regarded as equivalent to the amount of tax payable asgessed
after investigation as provided in the Income Tax Law,

If a taxpayer is not satisfied with the above
assessment of the amount of tax payable, he shall after making
full payment of the assessed amount of tax and within twenty days
! after the expiration of. time limit for tax payment, file a written

application to the loca. competent collecting office,requesting

a re-investigation of tne case, No such reguest shall be accepted
if the tax has not yet veen paid in full or if the application is
not made within the given time limit,

Article 9,

. In the case of public enterprises undertaken by

{ Government institutions, Jrofit-geeking enterprises Jointly
operated by the Government and private interests and companies
which have not joined their guild, the assessment of the second
part of the income tax on profit-seeking enterprises for whieh they
are liable in the thirty-seventh year (of the Chinese Republic},
shall etill be based on the auditing of their accounts.

Article 10,

Where the tax amount to be peid by a partieular
type of buginess cannot be assessed ag provided in Article 6 of
these Methods, application may be made to the competent collecting
office to approve an investigation by random sampling of the account
books of not less than five per cent of the commercial firms engaged
in the business concerned, the results of this invegstigation to be
teken as reference {3r dstermdning the standard ampunt of sales
éamount of revenue ) 2}, the standard rate of expenses to sales

rate of expenses to revenue) 2 » and the standard rate of net

profit on sales (net profity) 2): the data found in the guild members®

register mentioned above ard also to Ye congsidered when fixing the
. standard for assessing the tax,

Article 11,

The investigation by random sampling, of the
account books of the commercial firms engaged in each type of busi-
ness, shall be decided by lot. Those firms on which the lots have
fallen, shall, within a given time limit, bring all their aceounting
books, certificates and report forms to the compatent collecting
office for auditing and for the tax to be assessed. If any such
: firm fails to submit its accounts for auditing within the prescribed

time, the amount of its income as well as that of its tax payable

EDITOR'S NOT=S: 1) For convenience of distinction we have used the
word income whenever the reference is to the tax-
able income (in Chinese: So Te), and the word
Ievenue in a mord general sense to include any
type of income (in Chinege: Shou I).

2) Actually so bracketed in the oriédnal text or
the Methods,

MONTHLY BULLETIN NO.XXI =~ October 1948 - Annex No,ILXIII - page 4
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shall be directly determined and the case sent up for punishmentj
another firm shall be chosen by drawing lots.

Wnere the firms of & particular type of busingss
keep no account books or their account books and certificates are
either incomplete or inadequate 80 that no investigation by random
sanpling is practicable, the various standard rates or ratios for
computing the tax shall be worked out by considering the operating
conditions of the business concerned during the first half of this
year and by referring to businesses of similar type.

. The standard for assessing the tax on any accessory
business undertaken by a profit-seeking enterprise may be worked
out by taking into consideration the operating conditions of that
accessory business during the first half of this year and also by
referring to those of the principal business.

Article 12,
These Methods shall come into force on the day of
promulgation.
. ( End )
¢
]
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230 Chungking F¥ar lu {Dubnil)
Tal: 85761
Regulations Geverning the Readjustrent annex No,: LXIV

of the Capital of

Promulgated by the Bxecutive Yuan

Private Zanks s
Humbe:r of pages. &

en the 6th of Leptouber iv4o; Kewarks: Sce P.5 for

an important aypen.ix
Published in the Lih Hsin ..onthly B cuicerning the in-
neview (Lih Hsin Yueh x'an), crease of capi‘al o7

Sept, 14th 1344,

roreign 3anks.

- e e

HBUULATLONG, GOVoRALnG THa RoalJUSTEAT
Os THY CoPiTnl UF PRIV.T:H B.nd0 *

Artiole 1,

These Regulationa ares laid down in conformity wic;
the provisionsg of article 30 of the Regulations governing the FRs-
adjustment ef Finance and the Strengthening of Econimic Control
forming pgrt of the PFinavcial And Zcon:mic Emergency ieasures 2),

EDITOK'S NOTsS: 1)

P

2)

L e

8eq snnex No,L.V for an official explana- , £
tiom ofstheps Hegulatisnn, issued by the. g
sinistry .f Finance :n the 12th :f Oct:der 1%.i,
and algs  annex N2, LIVi f:r the Procedure T:r thne
Readjustment <f the Capital :f Private 3anka
releasec by the :dnistry -f Finance =n the £i3%
~f Sejtember 1948.

These ..ecasures were srimulzated by Presicertizl
Decree :n the 19th of ~ugust 1943,
article 30 °f the KHegulati:ns G:overning the

" Reedjustwent of Piriance ond the Strengthening

3T sewnsule Control reacs as fillows:

“"The .inistry of Finance shall, by relerencs
tu the provisi.ng o>f the prewur 3anking Law wit
regard ts hne Linisum capital .f benks, revisa
the-requirenent cincerning the winistu aiiunts
of capital ¢f banks, native banks and trust .o~
Penies in the vari:us areas, and upan ap raval
$f its reconmendati.ns by the Brxecutive Yuan, 1%
ahall order the banks cincerned t: increase their
capital up t2 the required minimum amsunts within
“tw> months. The increase of capital shall con-
3ist °f n-t less than 50 percent in eash. any
bank unabls tc effect the reguired increase in
capital within the prescribed peris. shali ta
ordered tc suspend business <nd be licuidatsd

.within a fixed perisadr,

AONTHLY BULLETLN £0.XX{ =~ October 19456 - annex No. IXIV - ioge 2
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: article 2,
The criginal capital <f ail privcte Sanks,)
including madern S.nrs {Yin Hing). native banks {Ch'ier Chuarg;

and trust cowpsniwo, whose esteblishuient hud dYeen approvid dy ihe
winistry of fMnarce, skhell be cinverts: int: G:lu Yuan Notes, If
the ocpitel after the c.nversi.n iy less thon the minimum ariunt
prescribed in article 3 .I these negalati.nz, «n incresase ther.:f
up t. the preacridbed standars shall D¢ nad. within tw) .onths _ftar
the prisulgation of these negulations,

article 3,
ihe piniwud paiu-up capital for private bonxs
shéll be fixed as f.ll.ws.

I, The minixuu aw:unt »f capital for conme.cial, indug-
trial and savings banks and trust companies shall
be as fcllows:

1. $500,000 fur Stacs Coupmniea Limited and other
Limited C.mpanies and $250,000 f:r Unlimited i~
panies, Unlimited C"mranles with Limited Liabiii-»
and Joint Stick Companies, in the three munieir:. x.i-s
of Shanghai, Tientsin ans Cantsng
: 2) 300,000 for Stock C.mpunien Limited and other “.J-
- ited C. mpan1es and 150,000 f.r Unlimited Ciup od
and J2int Stoek Compunies, in the nine :unxcxya;tties
of Sanking, Peiping, Hankow, Tsingtas, Chungkini,
Lukden, Sian, Junming aund Chengiy;
3) ¢20G,000 for Stock Cewzenies Limitid and -ther iip-
itcd Companies and $100,00. f r Unlimit.d Comp.nies,
Unlimited Conpanizs with Limited Liability and Jsiratn
Stock Conmpanies, in the forty-five municipulities
or districts =f Jsuhsi, Soschow, Chenkians, Ch'ang-
chsw, Ch'angshu, Hsuch w, Yungch w {i{langaun); Harg~
ch w, Ningps, Shachaing, danchow, Hsiacshan, Yuyrzo
Chekiang}j Pangou, «uhu {.nhwei), Nanchang, aiuxiang
zniangsh); fsochow, nndy (Fukien); Chungshan, ihxhiiy
Sunwui, Shiuhing, T.ishen, swat.w (Alangtung), ~Wele
lin, #uchuw (Xwangsi); hangahe, Hengyang {Hunau);
duchang, shashih, fehang \1upeh), Neikiang, Ipin.
*Wanhseien, Lunsien, foshan, Tzukung 2) \nzechwun,.
aweiyang (sweichow); Teinan (Shuntung); waifens,
¢ Chengohsw (Honan}); Taiyuan (Shansi); iLanch.w (pnusu}
and Paoki (ﬁhensx)
4) 100,000 for Stock Comyanies Limited znd other Lim-
} . mi ted Companies end q50 Q000 for Unlimibted Cowyaoniza,
’ Unlimited Cumpenies with Limited Liability and Jcing
Stsoek Csmpanies, in all osther pliees throughout the
sountry, {(i,e.) apart frum *‘he munieipalities &nd
districts alrecady listed under itesa 1, 2 zrd X,

1I, The minimum am:unt cf capitai for native bonks shelil
be Jne half of the aiandar.i prescvibed in the pre-
ceding paragraphse,

EDITOR'S NOTES: 1) The Chinese teri for Private Bunks is "Shang
Ying ¥in Hang"', literally meaning: 3anks operated
by ilerchants, as distinguished frem Government,
provinolal and municipal banks.

2) Including Tsuliutsing and Xungtsing.

- - - o e - -
- - - - 0 o = - - T e e -
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III, If e comnmercial, industrizl .r native dank 2etat-
lishes & trust or s.vingo departi:nt it shsll in-
creicse its standerdi ¢ pital g..ount ss previd:d
sbove 2y one hall for e ch departient s> onened.

If branch or sud-brinch banke or offic.s ire erecta?

! . - in a different nunieipality or digtrict, an incriase

: of the capital by :ne tinth shall be rade- “or each

: of theus; but 1f the g:nerul nenaging office 2r t:c

1 . ’ generul bank is located in & regicn wiere a 3. 11

i anount of capital i3 prescrided while the dranch

is established in a reain where ¢ larger smount

of oapital is reguired, the increase shall be sra

tenth of the cealtul aiount required in the lecili.ty

of the branch.

. anei e

BT TRFSRNETUES I RWIT-T T " O

artiole 4. : .
.. dhen resdjusting their capital aceording to t-iae
Regulations banks nay revaluate their 'wn assets .nd use any -
sppreciatisn in the volue t: uake up any 2aficiency. The wh:.le 3
of this 2p)r ciated value shill be ¢ averted int> cepital and
divided among the, shareh:lders in the sane ratis as the criginal
capital, [t shall not he distributed in cash,

.
SEolmaca 0

Article b, ]
The total amsunt >f the sppreciatad value of v
aggats mentioned above shall n.ot axceed fifty per cent 3f th:s 7.
ausunt 3 oapital increuse rcoguirsd., The reusaining awiunt ef 'y
inoreas: shall be paid in cash by th: .rigingl shareh.ldcrs pro-:r-
tisnally. If any =f thew are n.t willing ti wgke such additic il
peymnent, the proviai.ns :f the C:.mrany law shall be apolied.

1 Mttt

: Aftur the incrcase of capital has been effictad,

: - that part of the incrsascé artunt which is in cosh shall be 2c¢-:-
sited for thr:i. nonthy with the Coentral Bank or & bank comnisai ..o
by 1t. It may be used for any or:pcr purpsse, with permisasi .z
from the cuipetent >ffice under the sinistry of Rinance. The
Regulati >ns givarning this shall bs separateily laic down by the
uhnxstry of Rnance,

SRR WP

ey

il

If any falsificati.n has been wadc concerning, thc
. cash part sf the increased capltal, s wenti.ned in the prececiag
{: paragraph, the Jinistry of Mnance shall, after investigati.n of
the casc, cancel the business licunce -f the bdark 1n guesti.n.

article o, :

Banks shall not rovalunaty cther sssets than toc
«ng&8 oitcd belcw; and the rovalnatisn shall be cffeeted in confsibe
ity with the f:llowing gstandarés:

EXPRTTEI

1) Securities shall not be“zsunted at m:re than
aeventy per cent of theiy current value.

2) The revaluati on if invesinents in prductiv.
enterpriscs shall als: bc na.c as gr:vidad in
the pr.ceding item, 3ut, after their vuiue nie
appreciated, $h. wmount investud in eech colonny

o 1 wea s b B G

L

. e e P w e e e e -

BDITOR'S NUTud: 1) The Company Law was promulgated by the Mati nal
G:vernment cu lhz 12th of april 1946.

v

2) These Regulotl:ns werc .prorulgated n the &th
of Oct mer 1748, Sce anmex N:, IXVIL,

O G A VR G R e W R O o R e o e P OB R e 4% e = el T R e EMTE AR Mm A e R e o S R e e e Sy
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and the tstal invsstwants cf the bank shall n-t
surpa¥s the aw.unts gr:vi¢§d ia artisles 53, v
and 74 of tho Beaking saw.t)

*3) Houag?and land us.d in Jusiness:

@, 7The valne of hiuscs puichascd or c.nstructcd
béfore ths ernd I the twoenty-sixth yesr -f
hée Chinese xepublio [1337) ahall be the

gtlance of thelr sriginal purchasing srics
or asst .f cwnsfruetion aft.r deducting for
epreciati sn, .

b, [If the huuses wer. purchaacd or d¢onstructced
n or after the txanty-seventh year =f t-2
hincse Kepubdblic (1538), their valuo shzll
irst be eckputed in terws :f Ffapi acersrding
2 the firmila bclow and then e¢xnverted inic

21d Yuan: ’ K
/:(origjﬁal purchasing price zr sust -f come
j ; chaning !
’ ' ‘ #1 n - depr:oiatisn) X 1nGsx numbeo
/ atr%c, P ¢ 7 index nuntef o

!

wholesglo acuuzdity prices thriuah:ui tha geuar
e wh..escle cimm=Gity prices through-ut the coum~

M 11
' ' [ For, Jun-, of ta_thi .asx-s.c;ec_nih_,&;mafiﬂ—
T) /for tric yeer cf purchase or construction

- o > e e e == ;

£DITOR'E ROTE; 1) The danﬁing Lew was or.amdoated by the Stats
CounolY 'n auguet 29tk 1347 (ef, w nthly Bull:ti:
50 Vil - May 1947 = annex AV ani sinthly
Bulletin iv.ln ~ June 1947 - annex XA).
™he texta .f th: 3 articl.s nonti.nad rua
as follows: )
Particle 53, If & c.umercial bank purchas.s
sertificates -f sharcs »f limited liability of
o:n%?nies fir productive enterpriscs, pudlic
utilities or ¢:mmunisati 'ns, the purchasing value -
£ %he shar: certificates of cach ¢ mzany shall
nst/oxcecd tw: por eent °f the t.tul amount :f.
the dep .sits, and tne aggragate purchasing valus
. : shall n:t surpass twenty poer cent of tho tital
( amgunt of the deposita.’

) : ["article o3, ,if an industrial bank purchasci
oktificates «f shares of limited liability cf
clmpanies for agricultural, industrial, mining
of other Jraductive enterprises, public utilities
éx coumunications,; the purchasing velue 2f the -
ghare certific:tes of each company shall not

cead four per cent of the tctal amount of the
deposits, and the aggrecate purchasing val ue
e zhall not surpess forty per cent af the tatal
wount of the depusits.”
Yarticle 74. If a savings bYanx purchases
tertificates of shares of limited liability of
codnpanies fur agricultural, industrial, minipg
or other preductive enterprises, public utilities
oi compunigations, the purchusing value of the
share certificates if each c:pany shall not
exceod twd per cent >f the total amount of the
deposit., anud the zggregate purchasiag value shall
not exceed twenty-five per cent >f the total
amount of the depcsits.t

MOLATHLY BULLBTIN NU,.XL =~ Octoser 1943 - snnex ¥o,IXIV - Page &
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¢, Ihe revcolnation of land shall e based »n
the value au zstimated by the lanc adeinia-
t=gtizn of the plece whe¥z 1% is locatid,

4) Frriturz usic in business shall be declt with
accoréing to the provisioang concerniug h.uses
under the preceding itei.,

artisle 7.

/Men banks readjust their cipitel in confernity
with thuse Regulations, the appreciaticé value of thiirp assets
need n t be csunted <coong profit and loas itcms

nrtisle 8.

When “snks reacjust their napital in conformi st
with these Hegulations, the Supcrvisors' U nmitice or, in un-
lirited conpanics the shareholders in charge of businiss oper.-
tions, shall draw ur a detailed plan, prasent it to tha Share-
holders' ieeting for u resolutiua to be passed aceording to tis
law on the readjust.ent of capital and subrit it to the .iniezry
of Fnence for approval. The racistrotion shall then He chanics
accordiagly.

article 3,
: any bank which is una.ie to rsedjust its corivel .
10 conforaity with these Reguletions, asay nerge with several
others and cffeect a reorganisation, But the nunber f ararza
and sub-brunch officce after the re-organisation shall not exzaad
the naximu.. numbar of offiocs >f any Jne of the Sanks defore
the re-organisation,

artiecle 10,

) If any bank fcils t2 increasc its capital withi-
the given time liwit to the cuount proscrived by these He uletions,
the .inistry of Finunoe shall order it to ccasu operation and to
ltguidate within a givocn period, and shall alsd cancel its dusi-
nesa registration, )

article 11,
These Acgulations shall come inta forec on the
day of »romulgation,

arPENDIX

Qui SEVLanl LaPORYAST ¢ al8 Cusvsial Ni
THE ioCronds OF CaPll.L UF AURBIUK BadaS

according to the Chin Yung Jih Pao (Shanghai; of
October 6th 1943, the. Financial Contr>l Bur:son ir Shanehei has
racently rzceiveé the followiag ingtruotion from the adnie*—~ of
Finance concerning the iner:ase of capital sf Forzign 3Berks:

OSTELY BUibulfe KO.XXI - OctocbYer 194. - annex No. lilV - Zuge ¢
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%In viaw of thc fact that none of the hea? offiz:3
of fereign banis in China Arc located ia this country, the pro-
vision conecrnin, the nminimum capital actuuily peid up for private
banis, .in artiols 3 ef thi Rcgulatdisny Governing the Acadius<-

ment of the Cepital of Privete Banks, shall apply t> the forei:n
banks aceordlag to the stamdard preseribea for the plac.: wher:
thoir represintative ban., ssoriginally rhcogr-auu by thée .dniagtzy
of sinance, is l.satcd,

YIf branehcs or sub-branchcs hav: Yecn er.ct.
in differcnt nunloipalitics or Jistriets, an additional incr..c.
of the oapital dy onc tinth shall bs nicosssry for euch 27 tv ..,

“Forcigr: banks may, hewerver, bo cxompted fron
conv:ning a Sharcholdcrs® Necting foxr discussing the inereas. <7
capital ag laid down in articla 3 of the Proce.urc for th: .-
adjustment of th.¢ Capital of Frivat: Banks, 3ut, an appiic-*
for such an exemption must e filed by th. repr.scntative, <
wanagar I the repros.ntative bank fn China or the agent deciena~-.
by the principal bank, in virtue of artisle 355 of the Compazry Law.

“all ether provisions shall apply %0 forcign vinksy

( (Em‘.)

<

- gy -
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Bxplanation ef the “negulations annex Jdo.: LAV
Geverning the Recdjustrent of
the Cepitcl of Private Esnkse . annex concerned Jo L.V
Protulgated by the inistry of Number of pages: 5

Yinance on tha 12th of OctobYer 1948;

Remarks: Trianslated -

Published in the Shen Pav (Shanghaij, eur Lescl Dapar<uiont.
Qoteber 13th, 19486.

BaksadaTion U [ *RacULlea L0883
COVERNL v THA AwnDIUSTLELT O
THe C.PLinl Us PalV.Te J.uwas?

~¥ticle 1 « 2, «0 exylanatioan,

article 3,

Bxplaenation :

1) The minimun amount af capital prescribed for medern

2)

3)

4

and native benks in ecch jlace shall apply te all
bYanxs throughout the sane district, whether they ar:
lecat:d inside the diestrict city or in a village cr
market-town,

If a banking depcrtuent has been esiad’lished by a
trust coapany, the a:ount of the latter's capital
shall be governed by the sauc provieion as fer tha.t
of ‘& bank in which & trust department has been set ur.

If more than one “ranch or sub-brenchzs has Heen
established within the som:z nunicipality or dis:rict,
nd increase of the c:pital Yy one tenth shall “e
nesensary fer the extra branches or sudb-Yranches.

If the opereting capital of the trust or savinea
department of a braanch or sudb-branch bank, has been
appropriated frow the truat or s-vings Zepartuent of
the srineipal bYe.k, thea no inecrease >f capital shall
be necessary.

artiele 4, Kxplanation

1)

If improvenents, rsconstruotion or repairs have'in--
creased the sriginal value or effieieacy of assets
the price paid for which was originally entexrcd under
the itews of furnitur¢ for bdusinsss use or houses ans
land for bYusiness use; & revaluatiosn wey re mdle and
iters of this kind may be combined and set dewn under

W e T TSy ey o L B e e P % e R e T T T e R U e e R R e R e e e WP e e e
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the heading of appr.clated agsets, 3But it shali not
be 87 g2t down iT it nes alrgeiy “uen eat:zred under
procit cnd loss,

2) If after the csset9 have been apnreciats. thera is o
surplus over .nd adrve half the crsunt Sy whieh <he
eapital is tc D3 incrzase., it say bYe used as reserve
but may n t bYe distridured.

artiele 5, Hxplanation :

1) The "totaul ausount of capital incvease required’, as
penticned in this .rticle, w:aas tho aew awsunt of
ocapitel fixed 5y & resclution of the oharehdlders'
weeting, which .oy exceed, but shall not be less ithan,
the prescricei stancard, ULf the Shareholders' dectiag !-
has decide. to Locrecge the c.prtal only t2 the wini-
mus standarc, the "total aiount of capitul lacreasc
required” will refer to thie minimus, If the Shars-
holders' x.eting has takca a resolutiin t5 incrers: .
the capital to .ore than the proseribed stondar’, -hen

" the referance will be to the amsunt of capital incoeease
' . fixed by the resoluticn, Fer instanco, tha shars-
holders have doeterming: to raise the ceipital t:
GY¢2,000,000:

8, If the value of the original as9ets hav. becn in-
erecascd to GtYgl,00G,0uV, the shareh-.lders shail
stiil peay GY$1,000,000 in eash.

b. If the original asacts have been revaluated at
GYp300,000, the sharchilders shall make a supgle-
mentary pRynent in cash of GYel,700,000.

e¢. If the value of thes original assets hevs bein in-
creaged to GY,.1,200,00., the sharcholders wiil otill

¢ ha? ¢ to pay GY9l,000,000 in cash, The amount of
GY$200,000 in excess shall be sct asid:c as rescrve,
but cannot Ye cistriduted.

2) The shareholders shzll not substitut. properties for
cash in paying their sharses ia the incrcased ecritel,

L 3) b&ch uouern or native bani shall deprasit with the vza-
tral 3Bank, th: c.sh part of its newly increasev cupitud;
at the snd 5f three uontha the w.ney shell be refundal.
In places where no Central Bauk has becen erected, the
deposits of cash shall oe manuged by the Jdmstry, in
oconsu.tation with the Central 3ank.

4) If the agprecinted value of the assets has not Teached Y
ons half nf the amount of capital increase required,
cash to the amount cf the part ceficient shall alsd de
deposited with the Central Bank.

B) If the readjusted capital of a modern or native hauk
exceeds the standard awount of sapital ani the part in
axcess «lso corresyonds to the amount of capitel in-
croase required for the establishwent of branches or
sub-branches, no further inerezse of capital will bde
necessary in the futurs when erecting branches or su>-
branches up to th- iiven extent, after ajproval has
been secured according to the regulations.

LQNTHLY 3ULMET¢5 80, Xal - OQctodver 13/ - Anan Ne va DPage
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aArticle o,

1)

2)

3)

¢)

5)

6)

7)

Explanation :

The four kinds of “assets .f & bank ~hich cas be r--
valuated" as mentioned in thisg .rticle, refer toc t .ose
‘owned by the bank itself, as a legal esntity, ani u:3

to those owned individually by the sharehclders. They
must further have been 2xong those listed con th=
statenent of asscts aud liabilities on the 19th of
August of the 37th year (194€): no assets added to the
statenent after that date can be rubject to revaluation,

Among the four kinds of assets whose value can be re-
eatimated by a trust cuimpany or the trust departhent
of a bank, trust assets shall be limited to those only
which are owned by th:z Legal entity itself.

Bxcept where the Goivernment hus fixed a rate of con-
version into Gold Yuan waich must bLe taken as a Suszic
of valuation, securities and invesiments in >roductive
enterprises shall be evaluatei on their current pr:ce,
whioh shall be taken as tine latsst price on the oc.exn
market on aug. 19th. :

When the valuation of gsecurities of investments ::
productive enterprises is rzported, it shall be chezite:d
up with the daily trial bal .nce for the say the in-
vesatanent was uade,

The "gecurities" nentioned in this article include
company debentures, Government bonds anéd Treasury
Notes, If these securities have no fixed price or
open narket price, their current value shzll be com-
puted according to the following formula s

Current value in terms of Gold Yuan = Original
purchasing price X

mber of wholes:le commodity prices throughout

index number of 'aolesale commodity prices throughout

ihe gountry for the lst balf of supgust of the 37th
* the country for the year of
xga;‘(ngQJ X 3
purchase 3,000,000

The expression “investments in productive enteryriszes®,
as usel in this article, relers to company shares.
Again, the provision "after the value of the investienty
in productive enterprises has Appreciated, the amount
in each company and the total amount of investrents of
the bonks shall not surpass the amounts provi<ed in
Articles 53, 63 and 74 5f the Banking Law! neans thit
the Bank may not exceed these nrovisions either »nen
buying id or when reacjusting its carital. If the
share certificatzs representing the investments have

no current value, this shall be computea according o
the wethod for calculating the current value of sgouri-
ties as proviued in paragraph &; above,

When reporting increase of ‘the v~lne c¢f houses or iand
holdings, the ares, loc=~*+',,, cunstruction materiuls
and number of storeys shall be clearly atated: to
facilitate i1nspection this report together with the

MONTHLY BULLATLN NO.XXI -~ October 1948 - Arnex Ho.LXV - PFage &
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9)

10}

1)

original econtract or other cogent evidence of purchase
and the account books shall be submitted to the 1l.czl
Central Bank or a benk comnmissioned by it. [n case

of necessity, an order nay e issued “or the sare
docunents to be sent to the dinistry of Finance fo-

exarination,

If no other appropriate method has been adopted for
computing depreciation of houses or furniture used ir
business, the following formula may Ye used :

v, - v
years of use

annual depreciation = 3

If suitable standards exist,, the years of duration
of houses & furniture shall be based on the following

table -

King (of agsets) Structure: Years of
@uration

Buildinge Congtruction with steel
or iron framework 50 years

Conagtruction with re-
inforced concrete

.framework 40 u

Heavy construction with

brick or stone wall 20 "

Heavy construction with

wooden logs 10 #

Heavy construction with,

earth wall . 5] ¢
Furni ture fade of iron 20 "

iade of wood 5 ¥

1
If the years of duration fdr any house or furniturs
have expired, and according to the depreciation there
remaing s residual value to be estimated, this estime
at;d value shall not exceed 1/20th of the original
value, .

If the local land administration has nmot estimated

the value of a land holding, its valuation shall be
nade, according to the method'for evaluating securities
ag provised in parugraph 5) above.

Artiele 7, ixplanation :

artiole 5,

T L ia T LT

1)

Sees explanation in Paragraph 2) under artiole 4.
Explanation 3

When private banks readjust their capital, they may
reduee the number of their original departments such

as savings or truat departments and branch or sub-
branch banks or offices; but they shall not add to them.

2) While modern or native banks are readjusting .their

capital, their original principal banks, seneral iana-
ging offices and the branches or sub-branches which
are to be maintained, shall not change their location,

JONTHLY BULLETIN NO.XXL - October 1948 - annex No.,LXV - Zage 4
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3) While readjusting capital, no mouern or native He.i

4)

Article 9,

1)

2)

C

shall change its organisation from a liuted coxpasy
or stock company linited to an unlirdted coupany,
unlimited company with limited liability or joint
stock company, Dut an unlimited company, unliiited
company with limited liabiilty or joint stock company
is allowed to be reorganised as a limited conpany oar
stock company-limited, :

When readjusting 1{3 capital, & bank whose origin:l
nane wag "Yin HaoV shall change it into "Ch'ies
Chuang" ), If the capital of a native bank complies
with the standard for a modern bank, its titlemay e
changed into "Yin Hung" (modern bank), But no unoiern
bank can naie itself "Ch'ien Chuang"’ (native bankj.

‘Trust conpénies may also be reorganised into modern

banks, but shall not be changed into native banks.

Bxplanation ;

vhen two or more modern or native banks merge and
reorganise, the name of the newly reorganised noc.-n
or native bank shall be the original name of one : -
the banks: the number of branoh or sub-branch ba: -3 o:
offices of the new bank shall be restricted to thre
original number of branches and sub-branches of *3is
bank, 3ut they may be located in any of the Picees
where branches or sub-branches of the original “_.::e
exigted before the merger,

When a “modern bank" and a "native bank' merge they
mey become either a "modern bank* or a “native banl®;
when a “"native bank' and a "trust company"” merge, they
may become & “modern bank", a “trust company", or a
"native bank"; when a “"trust compeny 'and a “modern
bank! merge they may become either a "modern bank® gr
a Ytrust company", But if a "modern bank®, and a
Ynative bank", or a "trust company" and a “native
bank", are to become a "native bank® after their male
ger, none of the original branches or sub-branches

of the "modern bank' or “trust company" shall continus
to exisgt, .

Artieles 10 and 11, 'No explanation,

( Bnd )

EDITOR'S NOTES: 1) literally "Silver Shop“.

2) Literally "Money Shop“, a tern. officislly
adopted for Native Banks.

- o WO Tt e R Sy - - - - hded DRl Ll Ll 2 L L X S
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-Shanghat «

BUREAU DE DOCUAENTATION
(Economie Chinoise)
280 Chungking Nan Lu (Dubail)
Tel:85751

Order of Procedure for the Readjust- annex No,: IXVI
ment of the Capital of Private Banks

Annex concerneds. No,Lii¥V -
Publishef by the sinistry of Finance

on the 21st of Septenber 1948; Number of pagess 4 -

In the Central Bank wWeekly . Renarks. See appendix on
(Chin Yung Chou Pso), p. 2 If for Price In-
Ost, 13, 1948, dices for the Revalii.-

tion of xssets,

ORDER OF PHOCEDURE FOR THE RAADJUSTWLENT
OF THE CakITal OF PRIVATE BANKS

1. Each modern or native bank shall complete the process of re-
adjustment of its capital within two months beginning from the
sixth day of September of the thirty-seventh year (1943), i.e.
the day »f promulgation by the Government of the 'Regulatiogj
governing the Readjustment of the Capital of Private Banks"i),

2; Each modern or native bank shall convene a Shareholders'
lieeting to discuss methods for the increase of its capitul,
in conformity with the provisions of articles 41, 114, 24,
247, 251, 253, 255 and 256 and other articles relevant to the
increase of capital, in the Cowpany Law, The valuation of
their original assets shall be carried out in aceordance witha
the Regulations governing the Readjustuent of Capital,

3. If the original emount of capital of « modern or native bank
hag already been examined according to provision, it may be
converted into Gold Yuan and regarded as a part of the read-
Justed capital without being subject to a new exarination,

4, The Shareholders! Meeting, after passing the methods for ‘the
increase of esapital, shall at once call in a sufficient new
increase of capital, and fill in for submission five copies
of the "Report Forw for the Increase of Capital of Private
Banks" (model form appended below). Two copies, together with
the documents and fees to be prepared when increasing capital,
are to be submitted for congideration by the Ministry of
Finance; two copies, together with the cash part of the capital
increase, shall be gent to the local Central Bank, or a bank
comnigsioned by it, for examination and the remaining eopy
shall be filed by the bank itself.

T R By T R D T e 0P e T e O o o S P o e T P WA e B S e e T . e -
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5. If, after receiving the report form uentioned in the last , :ri-
graph, the kinistry of sirunce finds thut the report corresonds
to the provisicas, it shall send ore of the original copies s:
the report form to the local Centrzl Bank or the bank co.rins-
sioned by it, recuesting it to che x up whether the anount -f
capital is correot, to examine shether each iter: of the aszet:
is actually owned.and Lo test if the vuluation ig accurate.

6. The local Central Bank o¢r u bank connissioned by it, having
verified the actual facts of the assets and capital to be zcr-
rect and free from any intent te deceive, after the moderr or
native bank which made the original application has issued zn
undertaking (model form appended below}, shall at once issu:

a certificate of the examination of capital. It shall also
send one copy of the originsl report forrn, countersignes wui
stamped by the chief examining officials, together with the
undertaking and & statement Of assets and liabilities, to ho
dealt with by the :inistry, .fter three full months have
elapsed the cash deposited as increuse of capitaul shall be rz-
turned to the modern or native bank which originally depouitd
it,

. 7. ‘#hen the rinistry of Finunce has received from the Centr:l i nkK,
or a bank conmissioned by it, the repsrt form and other poperz
on the examination of capital and has found them to be cor:e-t,
it shall permit the change of ragigtration ts be made.

ateENDED FORiub ~vD PHICE INDLICES

. Ae Form for the Report on the Readjustment
of the Capital of Frivate Banks

e S E P Ae B R moeEm oam om oM os mw R % e B m.s o ¢ mcmed = o= e =

Filled in on the..,(day)...{Bonth)
of the 37th Year (1948)

gy

Name of the modern or native bauk.

Iype of company organisation

Date when the business registration was appreved (year & rcath,
address of the general bank or general managing office

Any -trust or savings departments established

Any branches or sub-branches established, their names & ac .=« 7
The earliest registered total amsunt of 2apital

Total amount of eapital in Fapi before the readjustment.......;:
Divided intO.iesessse...o8hares;

Anount Of each SharCeesrveesses

DO
st e Nt N At 8 e

9) Amount of capital in Gold Yuan actually paid up after the
readjustment
1¢) The amount of capital increase in Gold Yuan required
11) The part consisting of the appreciated value of the originual
agsets; ’
Qriginal value Re-egtimated apor--.:tgl
value ¥Rile
a, Securities
b, Investuents in pro-
ductive enterprises
¢, land & houses used
in business
d, Furniture used in dusiness
TOTAL o
MONTHLY BULLETI& NO.XXL - OQctober 1948 - snnex No.LXVI - Fage & ﬁé
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(Detaile: statements and explznations of the revaluation she. 23
be attached to the above 4 itens.) i

12) The part in cash of the increased capital:

Total amount

Number of shares

Amount of each share

Hethod of subazcription (& separate registe:r of the old and new
shareholders nust be attached and submittei to the Ministry}.

The above part in cash of the increased capital was deposited
With thee...ecesss.Bank on ... (d2y) ... (month) of the 3%th ycur,

marks:

Directors or Shareholders )
in charge oI business j
S (signatures ani/er

)

)

operations
sealg)

Supervisors
General Manager

B, Form for the Undertaking céncerning the -
Readjustment of the Gapital of Private Banks

ses (day) ... (month) ... Year
of the Republic of China

To the dinistry of JFinance,

. We hereby guarantee that our Company, in eormpliance
with the YRegulations governing the Keadjustient of the Capital of
Private Banks", has already adjusted its capital, the shares of
which have been subgseribed in full by its shareholders. Further-
wore, the shareholders have paid in cash that part of the increasad
capital which shuuld be in the form of cash, while the part =f the
increase consisting of the sppreciated value of the assets has
also been re-estimuted according to the actual coenditions and in
gonformity with the law, If there hus been any falsificasion by
presenting borrowed funds as the true capital and subritting them
for examination, or by over-stating the appreciated value of tre
a;ae;s. the Company will willingly accept sanctions prescribed by
the law,

(Full name of the Company)

Directors or shareholders)
in charge of business

operations ) {Seals)
Supervisors }
General Menager )
JONTHLY BULLBTLX KO,XXI - October 1948 - .annex No. ILXVI - Fage 3
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U § I VER S I T & L ' 4 UR oR E
-5hanghai -

BUREAU DE DOCU.&NT.TION
(Eccnomie Chinoise)
280 Chungking Wan Lu (Dubail)
Tel:85761

Regulutions governing the Utilisation alnex Ho,: LXVII
of that Part of the Readjusted Capital
of Private Banks which is Deposited .

as Cash N Annex Concerned: No,LXIY
Promulgated by the dinistry ef Finance
en the dth of October 1948; Number of pages: 2

¢ Published in the Bankers' deekly

b (Yin Hang Chou Pao), Remarks: Trunslated b
Oet, 25th, 1948, our Legal Departrent,

_—— -
.

REGULATIONS GOVERNLNG THE UTILISATION OF
THAT PART OF THE RE«DJUSTED CAPITAL OF
PRIVATE B.KKS WHICH IS DEPOSITED AS CASH

Article 1,

. These Regulations are laid down in aceéerdance
with the provisions of the second paragraph of Article 5 of the
Regulagions governing the Readjustment of the Capital of Private
Banks-J, .

Article 2, .

If a private bank intends to utilise within three
months that part of jtg increased capital which ig depogited as
cash in the Central Bank or in a bank commigsioned by it, it muct
state its reasons and apply for permission to the loeal Central
Bank or 'to the bank conmigsioned by it,

™

Article 3,
shall be granted for the following purposes only :

1) The purchase of Government bonds (but not of short
term Treasury Notesj.

2) Investment in public utilities and communications,

3) Investment in agricultural, industrial, mining or
ether productive enterprises,

- EDITOR'S NOTE: 1) These Regulations were pronulgated by the
’ Executive Yuam on the 6th of September 1948
(See annex IXIv),

L Approved For Release 2001/09/04 : CIA-RDP80-00926A006900050003-0
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4) Necesoary use of deposited cash capital to make u,
the clearing balunce when the Bank is short of eir-
culating funds. But it must be returnec¢ the day
after use and may not be so0 uged more than ten ti..ea.

5) Other appropriate uses for which the approval af the
Ministry of Finance has been specially requested
end obtained.

Article 4.

The Central Bank, or the bank comwissioned by
it, which has granted permission to private banks te utilise the
daposit of the eash part of their capital, shall, every ten days,
prepare a collactive report, setting forth the reasons for grunt-
ing the approval and anounts utiliased, and submit it to the
Sinistry of Finsnce for examination.

article 5, -
: These regulationz shall come into force on the
day of promulgation,

. (2 )
AR E TRt ST PGT™ CUED P RGPS ® T W T T e W W P e T e TS e e T - = e -
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-Shanghai -

BURZaU D DOCULENTATION
(Econoaie Chinoise) -
280 Chungking Kan Lu (Dubail)
' Tel:85731

alineral Product Tax Regulations Annex No LXVIII

Promulgated by the kational
Governnent on the 5th ¢f February 1947; Humber of pages: 4

Puklished in the feekly Heview of laws Remarks: Tranglated >y
(Fo Ling Chou K'any, . our Legal Deparsment,
Feb, S5th, 1947,

&l NERnd, PRODUCT Tasn ReGJLaTLOAS

article 1,

Exocept where it is otherwise provided, a miner..
product tax shall be levied according to these Regulations on ~11
minerals produced in this country, including those consuaed by
public utilities or for military use.

 Article 2,
The mineral product tax is a State Tax and shz1ll “e
eollected by the commodity tax offices under the Bureau of Tax.tion
(Shui Wu Shu) of the winistry of Finance,

Article 3,
Only those nﬁrsrg% proc¢ucts which are enunerzte! in
hrticle 2 of the ilining Law, shall be subject to the mine.,ul

EDITOR'S NOTES: 1) The ¥ining Law was first promulgaeted on iay Z3ith
1930, and wus successively revised on Jan, Zor.
1932, Oct. 15th 1937, July 22nd 1938, June 23th
1942 and april 30th 1947,

-y

2) The ifinerals mentioned in article 2 of the
dining Law are. Gold, Silver, Cspper, frzn, 7i-
Lead, antimony, Hickel, Cobalt, 2inec, ~lumi‘iu ,
dercury, Bisnuth, molybdenum, Platinum, Chrc..-
iun, Uranium, Radiunm, Tungsten, uzngenese,
Vanadium, Potassium, Iridium, Sulphur, Fadosyio-
rus, sarsenic, Rock Crystal, asbestos, aica, Jrp-
,sun, Halite, nlum, Diamond, Sal Ssda, 3arit-u,
Nitrates, B.rax, Graphite, Xallaite, Fluorsiur,
Fire Clay, Talc, Feldspar, £8olinj iarble -
including Calcite; Periclasite - including Lclo-
mitey Coals, Mineral Oils, Gases, Precious
Stones - including Jade; Sanis for Grinding.
Mineral Colouring zatter and others desigr.ted
by the National Government (cf. “"Compilaticn of
Laws of the Republic of China", by the Legis-
lative Yuan, 1941, 2,3482).

an ordinanee issued by the National Govern-
ment on April 17th 1948, added the 4 follow:ng
minerals: Thorium, Titanium, Zirconium and Stron-
tium (ef, Central Bank .Jeexly,Aipril 26th 1948,
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product tax, But the diniastry of Finance may according to the <..-

ditions of production and marketing uecize upon the different 2-tes
for the levy,

iderchants enzaged in producing or processing the
minerals mentioned above shall register with the respective coi «-
tent commodity tex cffice, MNo recistrifisn shi.l Yve granted to
any person who fails to submit for exarinatisn, the Pernit ror
sining ixploitation issuel by the ifinistry ¢f Lconomics,

article 4,
The different classes of mineril products ani tha_r

rates of taxation shull be as follows.

Class I. Three per cent adi valore: on fron, 03al, uvas and .iner..
0il;

Class II. Five per cent ad valoren on dypsur, Tadle, alun, raelis,
Fire Clay, 3&l 3oda, Coppsr &nd Tin,

Class III. Ten per cent ad valorei: on all other kinds of niner
products, .

srticle 5,
The taxable value if & minerzl product shall Se
{0 computed on the basis of its aver.ge wh:les.le osrice over threc
. nsnths on the markets near the producang re2gisn., But the Zinis ry
°f Finanee nay nake an appropriate adjustient whenever the .oti !
wholesale price on the narket Jec:nes nigher >r lower by cne fov-t:
thun the average wholesale price on which the taxable vilue 15 +_32°.

The above-mentioned average wholesule Price covers.

&) The taxable value of the mineral Jsroduct,

b) The original mineral product tax to be paid, - i.e., the
ampunt payable at the tax rate apolied to the taxable
value, R

(¢} The oxpenses for transporting fron the :roducing rezion
to a2 nearby narket; always fixec at ten rer cent of the
taxable value,

. The formula for computing the taxa le value 18 &:
follows: 1) 2) -

:

T EDITON'S KNOTL9: 1) The formula as given in both the ieexly ieview
- of Laws of Feb. 5§, 1947 and the Financial -eckly

of Peb, 15, 1947 runs as follows:
“The asaessed taxable value = sverage wholeg.ls
price on marxets :near thre sroducing regicn X 130,
divided by (100 + tax -ats on the commodity c-.n-
terned + expenses [or Liwusporting from the ;ro-
‘ducing region to a mnearby market, i.e. 10 or S)
But, judging from the teriis sf the second parz-
graph of the saie article, it is evident that
'Yor 5" is a printer's error and should be omittad.

2) according to the Surplenenitary Jdeazsures for the
Readjustuent of Finance prouleated by President-
ial Decree on the 20th of august 1948, in col-
lecting the wineral product tax, the taxabie
value shall always be the balunce of the whole-
sale price on the markets on the 1Sth of august
1948 after deducting the actuai zmount of tex for
the period in guestion, {cf. .ontaly Bullet:n
No.XX - aug,-3ept,1943 - anncx No.Lii. r.2}

T e e e T R ma e e .. e -
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The asgesgsed taxa“:le value =

average wholesals rrice on market: near the :roducing region X 100,
divided by (100 + tux rzte on the comnodity concerned + expenssy
for transportiing fron the yroducing regisn to a nearby warket,

i.e, 10) :

In order to facilivate the levying of the tax, t:e
taxahle values of the various mineral praducis i.ay be uisessed
wceording to a graded syste:n.

1 -«

article 6.

The exanminati:zn of the selling prices of each xi1nd
of mineral product, tine conpilation of the index number for con-
nmodities and the estimation of taxable v.lues shll be carried qut
by the appraisal Coisiittae under the Bureau of Taxation; the netnsi
shall be laid down by the .sinistry of Finance.

article 7,

When any mineral product for which the mineral gro-
duot tax has already heen paid, is transpcrted and seld in ether
provinces, no local governnent is allowed to levy any further tux
thereon,

article §,

. The Coumodity Tax 3urcau of each region shall stc-
tion offieials in .ines, factories and depots to collect the .iuseral
2roduct tax. In apecizl circunstances, the collecting officiais
ray be directly appointed by the Burezu of Taxation. If i=n practice
i%& é{@'pvenient to atatiin officials in a mine, factory or depot,
the/@% mogzty tax office may, after investigation, deterrine tas
average am:unt of produstiin and collect the tax each month; or
the merchant shall, when transporting, apply to the first couunodli ty
tax office whioh he reaches :n his wzy, for the tax to me collectad
according to the law,

article 9,

dhen the mineral product tzx “as Yeen cillected, a
taxation receipt shall inme.iately be fillec in and issued. If
(the nineral proGucts )} are contained in & package, a Stanped Per-
rit, adapted to the type of packing used, is 2150 to se affixed.

% article 10.
if .ny merchant ensaged in exploiting mines, in
processing or refining minerals or in aarketing or trangsorting
then, coniits one of the following offences, a fa Huan 1 ne not
exceeding five thousand dollars shall be imposed.

1) The transpert ond sale of mineral products without an acca:n.-
panying taxation receipt even though the mineral procduct t.x
has already been paid and the receipt secured;

2) The trfinsport ané scle of mineral products on which the
mineral product tax has already been paid, without reporting
for inaspection when they are moved <r renoved 5r on arrivgl
at their destinationg

3) The transport and szle of minev=) products on which the .c¢
mineral product tax na= 1lr2ady been paid, without apaly.ng
for a permit for break ¢f bulk when breaking bulk or
changing destination,

EDITOR's NOTZ: 1) The term F: Huen is used for a fine of a civii
character under civil law, or of a fiscal charac-
ter, imposed for breaches of taxation laws; in
both cases it is imposed for offences which do =at
come under the senalties >f the criminal law,

it

L Approved For Release 2001/09/04 : CIA-RDP80-00926A006900050003-0 !



1

Approved For Release 2001/09/04 : CIA-RDP80-00926A00

4) The sele during transit of rmineral products sn which the
nxneral product tix has already deen paid, without applyivg
to tho local comnodity tax ofiice for perrnission;

5j) Refus.l to accept inspection Sy the conmodity tax office o °
mineral products for whiash the nlnercl sroducts tzx hes
alrecdy been paid;

©) Failure to register &3 prescribed,

article 11,

If eny merchant engrged in exploiting mines, in ;rs-
cessing cr rafining ninerals sr in marketing or trinspsrting the.r,
comiiita one of the fellowing offences, a P Huay fine sh.1ll Ye im-
Posed, of nit less than twice but not more than ten tiies the ..ouat
of tax evaded.

1) The transport and s:le of ninerel products on which the
nineral product tax has not yet bsen paid:

2) sny attempt to evude tixation by use .f ¢ certificate wi:zh
does not cover the riner.l products c>ncerned,

3} any aitempt to evode tizxation by trensnorting and sellia.
mneral products »ith a tsxaticn receipt o permit f(r =r X
of bulk which h:3 been frau'ulently altered,

4) any attenpt to evaie taxation dy truns-orting ans gellin:
hiner.l products with a used taxation receipt or a use. ,.r. it

. for break of bulk, which has been froudulontly cltered,

5) any evasion of tex by declarin: hign-pricec minercl produ:-:
at a .ow price;

6) any evagion of tax by nixing nineral products of hi.gh price
with those of low price or witn goods =f other kin.s.

ATticle 12, . -
Lf any werchant engaged in ex.loiting rines, in pro~
cegsing Or refining ainerals or ia warketing or transjorting tie,
cousits one of the following 2ffences, besices the infliction of =
Fa Huan fine according to article 11, the mineral products shall
al80 be confisc:zted. Contraventions of the crimnal law shall =e
punighed aceording to that law: -

1) Repeated commission of any af the offences enumerated in taz
various itens Of article ll; evasion of a tax awounting to
izore than five thousand dsllars; :r forcidle resi:tance with
intent to eBcupe when digcovered and arreited;

2) 4orgiug a taxation receipt or permit for dreuk of bulk, &
regident tax-csllector's chop or the sea)l of the commodity
tax office; or evading taxation by using a forged receipt,
pernit or seal,

e

If a mineral product which sught t. Ye confiscutel
according to any item of the preceding para:.raph, has already be:n
80ld, its price shall Ye handed over,

article 13.
The Fa Huan fines and confiscation provided for i+ _
the preceding three articles shall be eaforced by court ruling,

an appeal may be filed within five days after servicas
9f the abuve-mentioned ruling. 3ut no further appeal shall be wace,

Artiecle 14.

The dinistry of finavrea shall, _ugether with the
ainistry of Becnonics, lay Gowe rules governing the collastinc oo
gistration and inspectisn for the mineral product tax, and sha.l
subidt theL tu the Sxecutive Yuan for confirwation.

article 1%,
Theae negulstions ashall come 1nto force on the Gute
of proinulgation.

e e e e e e S e e T T T Yt e T e e e AP (e A S o S -

AUNTHLY BOLLETIX #0.nKL - October 1943 - sannex Wo LiVIII - ¥.ze 4

L B

Approved For Release 2001/09/04 : CIA-RDP80-00926A006900050003-0



’,Approved For Release 2001/09/04 : CIA-RDP80-00926A00¢ 50003-0

U Y I vV EERSI T & L ' ~ U R & & &
~-Shangkai-=-

BUREAU DE DOCULENTATION
(fconomie Chinoise)

280 Chungking Nan Lu (Dubdail)
Tel:of751

Rules governing the Collection annex Mo, : IXIX
of the uineral Produ¢t Tex

annex Concerne.. XNo,.. Vva.<d
Fromulgated jointly by the winistry of
Fndustry and Conmerce and the ilinistry dumber of pages: 5
of Finance on the 9th of July 1948; :

Remarks. Transluited
rublished in the Weekly Review of our Legal Depqarti.e.:
Laws (Fa Ling Chou K'an),

August 11, 19448.

RULES GbVaRNIHu~THd COLLECTIuN
0F TH& LINERAL PRODUCT TaX

article 1,

These Rules are laid down in conformity with the .r:-
visions 0f article 14 of . the idineral Product Tax ~e9a1 ationst),
Article 2, .

Exeent where it is otherwise provided by luws or ardin-
ances, all matters relating to the collection of the mineral zr:
duct tex, Qr registrction and 1nspect1on thereTor shall be covarned
9y these Rules.

artiele 2. :
. werchants engaged iu exploiting mines, in processing er
refining, or in trading in or trangporting minerals - hereafter
nentionea ag “"merchantg® = shull pay°the miner=l product tax
aceprding tQ the .moyny of tax per unit as published.
aYticle 4., R

«erchangs engaged in producing Or processing idneri.is
shall.every day filX in preseribed forms with the cuantities -
goods produced, procesged, transported, sold and or kept :in 3Tl
and shall then every ten days submit a report thereon to the loc.l
competent eommodity tax office op to the tax officials statisnec

in the mine, factory or @dpot, who shall register after checkinz up.

The merchants shall assume the responsibility of f1lling
in the above-mentioned forms and reports with true :¢né correct
figures. Jhenever necessary, the commodity tax office or the tax
officials stationed in the wine, factory or depot, may investi _uts
and count the goo.s in stock, and check up with the accouni »oodki;,
the i.erchantsd not being allowed to reject their authority,

SLITOR'S HOTZE: 1) The iineral Product Tax reguleotions wers= pro.ul-
gated by the National Governmeaut on the Etn o7
f February 19475 for its full translation, see
Annex Xo. LXVIII in this Bulletin.
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Article 5. o
imare a snall nine prodices only snall and irregular

gquantities (of rninerals; which are s2ld only in the sawe losality,
the commodity tax office shall investigate ani datermine its :zverzge
output and oruer it %o puy the nineral preduct fax every menth, Z
In an iron mine, the tax sh.ll be livied when the irsn lea~es the
furnace, whereas on all other xinerzl products, the tax sh.lkl %e
levisd when they are transportec. The procscure for puyment and
collection shall Se as folleows:

1) Where the commodity tax office statisng tax coallectors i
. the iine, factory or depot, or the merchant is to _ppiy t¢
the local connodity tux :ffice f£or collecting the tax, tte
merchant shall, wheu the ir:n is teken 2ut from the rur: ss
or other ninerils are dein; transported, first Fill :in an
application for Tax Pay.ent and sudbmit.it te the local ecou-
nodity tax office or thne tux offiecicls stetioned ia the .in-,
Tantory or cdegdt who ahall, after varificati.n, issuc o :
wotice of suyinent. The nerchant shall thnen nake payuent to
the Ire.sury in accordance with the Public Treasury i-w z.4
y : present the receiyst to the original office issuing the
{ Hotice of-Peyuwent, which shall rele.se < Taxation receij;t.
- ’ +here the affix.ng oi « Stanped Permit is recuired dy the
Bureau of Taxation, (the tax collectors; shuli further s.c
N that a pernit ,Jorm is affixed on the wrijping of the paci. 3e
bearing the office's stamp with the date also indicuted,
Then the minerals are allowed to be transported ané zold,

Dk R

-2) dhere the average :mnount of production is deternined after
investigation, by the commodity tax office and the tax to
be paid uonthly, the merchant shall conpute the whount sf
tax payable at the curr:nt tax rate ant according to ths
(Arore-auld) averaie amount of production, and, filling in
an application for-Tax Payuent &t the end of earh manth,
apply to the local commodity tax office for . rotice of

- Payuent to be isaued after verlification. The merehsnt

shall thon i ke the payment to the Treasury securing a
receéipt which he shill exchange against a Tuxation Recei:t :
at the original office issuing the Notice of Pryment, = . -
. order to facilitate distinction, the commodity tax office .
(, . shall, when filling in and igsuing the Taxation Receipt, 3
. further affix a stamp thereosn indicating thut “The Tax “éirg -

. gnld monthly, thig Heceipt carnnot be used as ¢ permit fer
. :rnapartaticn®,

In remote mining regions vyhere nc local Public Treasusy
has yet been erected, the amounts >f tax paycble as meatizn.
in items 1 and 2 of the preceding Jacegrash shall e peid By the
nerchants to the commodity tax nffice.

1

Article 6, .
. Jhere it is necess.Ty to process 9r reprocess ilrecdy
-tax -uineral products, the merchant shall report it ts tha couje-
tont counodity tax offiee or thé tax officials ptationed in tae
mine, factory .r depot, submitting to them the goois and thae T.o .-
tion Receipt or Permit for Break of Bulk originally secured, wh:,
after verifying that the Receipt or Permit corresponés to the goads,
shall affix on the Receipt or Fermit a stamp of inspection as well
@8 a stemp indicating "Back to the Factory for Reprocessing*. .Jaen
the goods leaves the factory after the proceasing or reprecces=i .
is completed, the same merchant shall subuit the origisal staw el
Receipt or rermit to the commodi‘y tax office or the tax offic:i:ls
stationed .n the mine, factory or depot, who 3hill, after exumin.tion,

T R e e e e e ——— > = e 2 - = 2t o
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conpute the supplement;ry anount 3f tax to he puid, Sy deductin:
the anount >f tax originally p=i: fro the -mount puyadle Ior
processkd or regrccussed £00-'3, ané 37 11 alss st..p the ori:
neceiyt Of Peradit .5 being “vancelled”, Lut antisvating 1t witl
nuiber Sf the (uew) Taxction neveist issued. if the s, Ticeyss.
E00dS is contuinied ih w pBCKage, (the tax §§ Ciels) :nzdll furtrar
sse Lhet o certificu.tz of :.eprocessing is &¥%ixcl on the surie:

of the Jaexa._ e, 16 which they shull cisc .a. .ne offjcz's at_.t
with the dute Deing lunclc.ted., Then tne god.s is allowes to T
traisported., .

.
Jrod -

Tne cor..0iity tax office handling the coilzetizu .f
Supplementery texes or the tax officigis -gtaticnec in the .1as,
factory or de. ot shull every month makg it & specicl duty of fur-
warding the originzl Receipts or Per@i%s stanped "Cancellzd-, %o~
gethier with the counterfoils of T:ixation Receipts issued, on to
th: 3uresu of Taxatica for exsringti n «ni checkirg u;.

n.rticle '7.
sineral procucts inportzd fro. abroz: shall e en ..,

fr.u the minerul procuct tex upon presentati = f.r inssecticn <

the aocument certifying the payment =f import duty to the Cust: -
‘ House. If after dapcrt, the goous are t: be retransported or ir.. z-

ported in separutc lots withi. this country, the rerchcats shoil

subnit their Certificate of Impo*t Duty to the lical coumouity ...

office, applying for its exchange iisinst Pernit/s for 3reux of

3ulk of Miner.l Froducts accordiug to the procsdurec provided ..

article 10 of these Zules.

Vot

The a%ove-mentioned Uertificate of Import Duty issucsd by
the Custo.s House shall Se governeu, nutatis mutandig, Sy th: pro-
visions of Articley G, 10 anu 13 concerning Taxation neceéipts.

]

~nrticle 3.

“ " dhersa already taxed uiner.l procucts are to be sold
Jo¢ally, this shall be mentioned to the (tax) ~ffice or tax off:cialds
who shall odd the wircs “To be 5cld LJcally" on the Taxaticn as-
ceipt, +her. (the $00i8 ) ure iatenaed to be trangported &nu s-ld

;) : Ln other pleces, wentisn of these slaces shall als. be wade (tc
the tax office or tax offici.ls) s0 that they msy be indicuted i
t the heceipt,

article 9.
: Jithin the effective peri.d af the Taxatisn zeceist,
epplication may be maz¢ for changing the destination 3% alruacv

taexed mineral products or for brasok:ng the dulk, while uftsr t-e
expiry of thet peris: they can only de s5l. loc:lly.. 3ut if (d;laj,
has adtually bees cwused by special trauspirt .r Susisess c-";‘;.~“.,
the nerchant ney muké ¢ st.tement of his grounus to thc COtht t
¢0.Lotity tax offic: .hich shall, after checkiag up, sgrent a co

tain postponeuent of the tive liuwit and st the sakc t1m= ‘ep:rt the
ease to the 3ureau of Taxat ‘on £3r pur_.oses <f -aeference.
Article 10,

Mmen appiication is nade for chunging ths destinati oo

or btrceking the bulk of clresdy taxsd m.neral produets. z re;ovt
shall Ye submitted to the c.mpotent coumoldity tax office in cher e
of issuing Permits for 3reua: of Buliz, sstting forth the zctnil
¢uantity of g.ods stzll r:zmin.ag in stocﬂ, the serial aun:zr 27 the
Taxation RZécsipt or rerwit for Breal of 3Julk and that i the st.oudsd
Pernit - exceptrin beiag wade for the latter if ns stoernped ger. t is
required. 1lhe said office, a;tc‘ sanding officils to Lnvest: A
ang check up tha t tﬂf A-Celpt Lr Fer.it correspouds to ths 5°°'u,

»

Sy
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ghall igusue e (new} Perunit for Breakt of Julk according to the qu..
tity actually rewaining in stoek. If a part of the reaining stoc:
of goods cannot be transported to nther plsces together with ths
rest, mention thereof gshall be nzde to the sffice #hic- issues zur-
uits for Brezk of Bulk, recuesting it t> ac¢d an annot.tion te iz
Dernit for 3reak of Zulk, frnsicating that this sart :f the good: '3
to Ye sold locally. i ‘
. . .
article 11. '
Perrits for Break 2f Bulk shall be issued by the bric:
co.modity tax burszus under the Connodity Tex Tureau Jf ithe res-
pective region or by tge burs:us Girectly under its juriscictic.,
cther tax c-llecting oPfices of v.riosus localities shail’not isiae
any Fermit Ter Areak of 3ulk unless ‘ap:->5val hee been grunted Ly
the “ureau of Taxation, . '

article 1z, ’ {
The officiuals #h: issue Taxat:ss .igcsiptyr, shall fir o

indicate 2n th2 Receipts the exaci leginniag ard ending diotes '

their effective seriod

article 13, k
the effective perida of . Taxati.n feceist sha:l
ye.T, oepinnin, 1o count frou the c.te of the issue 7 the Qs
ihe effective .eri.d of the laxction Receiyt shell als: e 1.
sorived in wny .ewly issued rerigi or EZrear of 3:13, atcse el
fectivé perisd shell expire o the sawnz dite s thut Zor tne

L]

v G
.

"luxation rdeceipt.

] [

srticle 14,

fMmere werchzats state the destiratisns to which (th:..
goocs; are to be trunspirted, the 3fficiels who issue Taxatior,
Receits in conforiuity with iteix 1 of the first parasraph of
artiecle 5 or who issue Perwits for 3reax of 3ulk in exchange
against Taxation Heceipts, shall, after considering the actucl
recuirenmeat, indiccte the period of trzasportatiun in the Recel i

‘or fermwit, If for lagitirate reasoni, {the ucods) have nxt rs chsc

the.r destinatisn on the expiry of the Jericd, the merchant n.ul
inaKe a statement. to the comzetent co.uduity tax :ffice :f the
place where the goo.3 ere located, whiich sr.il, zfter ingpecti:-.,
grant a certain srolongation of the time limit end als: report he
c.se to its auperior coupatant cffice for pur.:ses »f refersuce,

article 1%, :

ierchints shall carefully keep in safety their Tan.tiol
Receipts, reriits for 3Sreak of 3ull" :s weil as the Sta.ped rer.lti:
affixed on the surface wrapping of the packages of their za9¢s.

If any Tux«tion kecsipt or rermit For 3reaz: of 2ull hps Dez. cat
or the Stum.ed rer.it affixed on any go00.s 4Tas co..cletely ar:
off without leavirg any trice, then only «fter o new tex .ay.:
is wade accor.ing ts the rules, are the gsa.s sllowew to De tr -s-
ported and s3ld. if it is discovers. thut (any g90.3) are surr:z:-
titiously transgortew without the (necess.ry, ieceist .r Jeru.<;
then punlscmeats shall be isposed aB providec in the wanercs
Produst Tax megulatioas,

. : B
aTticle 1s, : : !
- serehauts shall, #hes selling ulresady taxed uiners. '

pr:duects; establisn cnd issue Iir.al invoices. | -
article 17, E
Pactor:zes, wines ¢nd ..ezchanats sh:ll, withe. cne Lond '
pefore exploit_ng (iirnes) or process:i. «nd refining (uiner:iis;.
B i i n e e .
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and in accord:nce with the provisions of the second piuregra;h o
Aarticle 3 of the iineral Product ZTax Regulations, fill in hegis:
tration Forms for Factories, .fires -nd .erchants in tte ranner
pregerived, and gudnit then to the competent cerniodity tax foi::
or the tax nfficials strtioned in the zine, factory :r dep
transrigsion to the Burscu cf Taxation which 37.11, aftsr ehe

[ I"

P

"up, transact the registration.

article 13,

Il there is any ch...ge in their raz2s; - ugible .angger or
in the items of registration, the factor.es, nines .r nierch.nt:s
wha have been registered .ccording to the prececing aArtiele, s7uil
subniit a report to the cougctent coum.odity tu. .Jfice ar the t.x
cfficials staticned i: the .nine, factory «<r degct, for trans-
Lission t9 the Bureau of Tuxation, applying for the recisiratic:
to be altered or cancelled [n the cuge of cessation or resurn;-
tion of work, report thereof shall :e made for ;ur;lges of refer-
shoe cccording to the sanie procecurs sentione. ahsve,

article 16.

Yrhen mineral products are trasn:iportel or re-trava, orted.

or arrive at their pre-fixed destination, arnlication ghall %:
made for insjecticon thereof, FErovided that the original Hesei *
or Peruit ccrresponds to the gooas, the inspectors shall axr.c
stamp of ins;ection thereon and let the glous go: they shdl
hold them up for extortion or exaction of fees. If it nhas ~
discovered that the Receipt or Permit coes not correspond *%. 3he
goods or the goods are smugzgled by any other nears, the serjzorn
congerned and the goods' (transported) inkontraventicn 3f the ra.-:
lations shall immediately be sent to the ccmpetent cemmocity fa
office which shall, after exumination, forwzrd the c:s! to the
court for judgment.

Article 20,

#here the production, processing, transport or siles
of certain wmineral products ure under special eircunstances, the
siinistry of Finance nay lay down separate supplementary xetnoda
and order their enforcement,

article 21,
The forms of the verious receipts, peraits end cther
doculients «s mentiuned in these dules shull be deternined Sy tia

dureau of [axation,

article 22,
These Kules shull be cone into force on the dat: o7
promulgation.

( Bnd )
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